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NOTICE

Notice is hereby given that the 52nd Annual General
Meeting of the Shareholders of The Fertilizer
Corporation of India Limited will be held on
Wednesday, the 30th July, 2008 at 4.00 P.M. at the
Conference Room, Department of Fertilizers, Shastri
Bhawan, New Delhi - 110 001 to transact the
following business :—

1. "To receive and adopt the Directors' Report to
the Shareholders, the Balnace Sheet and Profit
and Loss Account along with the Auditors'
Report for the year ended 31st March, 2008".

2. To consider and, if thought fit, to pass, with or
without modification, the following resolution as
an ordinary resolution :-—

"Resolved that the remuneration would be
payable to the Statutory Auditors to be
appointed by the Comptroller & Auditor General
of India (CAG) for the financial year 2008-2009
be fixed by the Board of Directors of the

Corporation.”
By Order of the Board

Sd/-
(S.K. Sinha)

Dated : July 4, 2008 Director

Note : A Shareholder entitled to attend and vote
at the meeting is entitled to appoint proxy
to attend and vote instead of himself. A
proxy need not be a Shareholder of the
Company.

To,

All Shareholders

Copy to : -

1. M/s. H.K. Chaudhry & Co.,
Chartered Accountants, 1/9B, Jindal House,
Asaf Ali Road, New Delhi-110002.

2. Chairman, Audit Committee.
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Your Directors hereby present their 52nd Annual
Report of the Corporation together with the
audited accounts and the Auditors’ Report for
the year ended 31st March, 2008.

FINANCIAL RESULTS

The Corporation incurred a net loss of
Rs.1504.83 crore in 2007-2008 as against
Rs.1432.59 crore during 2006-2007. The loss
has been arrived at after charging interest of
Rs. 1506.06 crore (previous year Rs.1403.66
crore) including penal interest on Government
of India loans of Rs.1025.62 crore (previous
year Rs.926.34 crore) and after providing for
depreciation of Rs.0.29 crore (previous year
Rs.0.30 crore).

The financial results are given below :

(Rs. in Crore)

Year Operating Depre- Inte- Net Net loss after

Profit/Loss ciation rest Profit/Loss prior period

) O ) =)

adjustment

2007-08 (+) 1.52 0.29 1506.06 (-) 1504.34 () 1504.83

2006-07 (-) 18.67 0.30 1403.66 () 1402.63 () 1432.59

FINANCIAL RESOURCES
Share Capital

The subscribed capital and paid up capital
remains Rs. 750.92 crore.

Loan

During the year Government of India has not
paid any loan for plan/non-plan expenditure to
the Corporation.




U & 3T b FOT UG 3T AT i (XA 39 YR
ot :

The loan and interest payable position up to the
year-end was as follows:

(b"ﬁ P fl‘) (Rs./Crore)
2008 2007 2008 Ll

ARG &R From Government of India

T T 385.78 385.78 Plan loan 385.78 385.78

T-AT FHOT 92353.50 9353.50 Non-plan loan 2353.50 2353.50

S 3 AT 12231.01 10724.88  Overdue interest 12231.01 10724.88

arT () 14970.29 1346416 oq) (q) 1497029 13464.16

S SUhHl/ R SRl 9 From Public Sector Undertakings/

Financial Institutions
el 5.00 5.00

Loan 5.00 5.00
QAT @21 &A™ (81.8.2000 TF)  52.85 52.85

Overdue interest* (Up to 31.3.2000) 52.85 52.85
T (@) 57.85 57.85

Total (b) 57.85 57.85
FA AN (F + @) 15028.14 13522.01

Grand Total (a + b) 15028.14 13522.01

* N . .

Kl ® O A A A il *No further interest is provided on loans in view of severe

TehaT T | financial constraints.

4.0 USE T@RY § IARH 40  CONTRIBUTION TO NATIONAL EXCHEQUER
fm o a9 & SR faent e, SAe Ik, ST, The Corporation made a contribution of Rs.4.21
FﬁTITQJTch‘ ﬁ'gﬁ I F w7 § BT ud T crore by way of sales tax, excise duty, income

. tax, customs duty, electricity duty to the central
BT BT 4.21 BT FIF BT ARG 2T 2 | Y ey
and state exchequers during the year.
5.0 T e 50 PRODUCTION PERFORMANCE
I I H 9T 9N ere was no production of urea at any of the
[ ShT T P g9 | & ol Th ducti f f th
F FEU AT F A R O A W ot plants during the year, due to the decision of
. the GOI for closure of the plants.
TG el B3 |
. 6.0 PLANT STATUS
6.0  THHl i RaAfr

Tehehl T FHIARATT L&l JSE TAT HHATRIT bl
garett & MueH a@ difbd & |

Activities at plants are restricted to security
arrangements and settlement of dues of
employees.




TheFertilizer

7.0

8.0

8.1

8.2

8.3

e v

o &1 aeft gehreal B ave P & i qan ad
% TR H1g fl AT T B & HRT Bl fauor
Tiafaferat 7€ ¥ 1 il F aex & At fauem
FRATT T H G T 2

C1RE | FR UG | O

A SRS, & e 2.11.2001 & M
T 75 B & IATCIT Bl A S 8T HPIT feeett
TeT A & g9 O 9 Ide faEeT 9 e
e 30.7.2002 TAT 10.9.2002 & T §H
I AT T AT B d= I qo1 @iEs
TEIehehTT AT (F.0F.0.) & S{avd - & Tt
FHHATRAT T HBIRHT B & AR TR & Forg
1 graa |

TER & a4l IRE THEA H T B b
STEIMET ¥ 2002-03 H AN.UH.UH. & Hard
5240 HHETRI, 2003-04 H 273 HHAT, 2004-05
T 7 ®HAT, 2005-06 § 4 HHARI, 2006-07 § 5
FHEATY SR 2007-08 H 4 FHHAT GaTerd fohar T
| T 52 dT.TH.TH. Pl AT B Iob FHAR T
g0 21 3 v a qeaf T gReT iR waardt ud
wifafers anfaeEt wF @ &= & o @ ™ E )

a1, 3ME. UF. R, 7 YA 17.5.2004 HI R
H SUHS & 1.4.2003 F AT Bl A Bl
gfera o & S o6 veet & &1 gwmashiar 21 & o
U6 3R 7 17.5.2004 & ST H THT TdF 3ahrzai

FI v B B BRI FH & T &

@®) == 7 ffET # amr 20(4) & AT UH
afteeta fasht afafa & sy uw = ong
H T IHEAT D qREEEr B S @

AR & 7

7.0

8.0

8.1

8.2

8.3

Corpor ation of
# IndiaLimited

MARKETING OPERATIONS

In view of decision for closure of all the fertilizer
units of the Corporation and there being no
production during the year, there is no marketing
activity. All the marketing offices outside Delhi
have been closed.

BIFR REFERENCE

While the Company was before the Hon'’ble Delhi
High Court, challenging the orders dated
2.11.2001 of BIFR for winding up of the
Corporation, the Department of Fertilizers vide
their communications dated 30.7.2002 and
10.9.2002 conveyed the decision of GOI for
closure of all fertilizer units of the Corporation
and release of all the employees on VSS.

Pursuant to the Government'’s orders for closure
of all the fertilizer units, 5240 numbers of
employees were released on VSS in the year
2002-03, 273 persons during the year 2003-04,
7 persons during 2004-05, 4 persons during
2005-06, 5 persons during 2006-07 and 4 persons
during 2007-08. At present 52 VSS optee
employees are retained. They are on the rolls of
the Corporation to look after the safety and
security of the properties of the Corporation and
discharge the statutory obligations of the
Company.

The Hon’ble BIFR vide their recommendations
dated 17.5.2004 conveyed the sanction of the
de-merger of J.M.O. w.e.f. 1.4.2003 which has
already been given effect. The BIFR vide orders
dated 17.5.2004 apart from recommending
winding up of all Fertilizer Units—

@ The Bench allowed the sale of the assets
of the unviable units of the FCI under
Section 20(4) of the Act through an
Assets Sale Committee.
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(b)

©

(d)

©

An Assets Sale Committee (ASC) to
decide on the sale of assets of unviable
units of FCIL shall be constituted by the
Government of India, with one nominee
of the rank of Joint Secretary/Additional
Secretary from the MCF, CMD of the
company or his nominee, representatives
of PNB and SBI (OA) not below the rank
of DGM and a representative of the
concerned State Governments if land sale
is involved. The nominees would be
appointed within one month of the hearing
date and ASC would start functioning at
the end of one month from the hearing
date, without waiting for such
nominations.

The GOI and the company shall make
proper arrangements for the safeguard of
the assets of the company by appointing
security and insurance, etc. The
expenses incurred thereon shall be met
out of the sale proceeds.

The Department of Atomic Energy (DAE)
was directed to serve a copy of their
application upon the concerned Central
and State Government departments and
the F.C.I and OA and reach an amicable
settlement in the matter. In case
differences persist, the matter may be
referred by the GOI to the BIFR along
with the opinions of the concerned
departments/organizations, so as to
enable the Board to issue final directions
in the matter. Meanwhile, the assets
covered by the DAE’s application in
question shall not be put to sale.

The admissible dues of the workers of
Sindri and Gorakhpur units should be
cleared from the net sale proceeds of
the assets after obtaining the orders of

the concerned Official Liquidator.
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The constitution of ASC Committee is in process.

The BIFR has forwarded its recommendations
dated 17.05.2004 to the Registrar, Hon’ble High
Court of Delhi on 27.05.2004. The same have
been registered as CP: 183 of 2004 in the High
Court. The matter has been heard by Hon’ble
Company Judge, Delhi High Court on 19.07.2004,
04.10.2004, 17.01.2005 and 12.07.2005 on which
date the matter has been adjourned to 22.02.2006
and 04.05.2006. Hon'ble High Court in the hearing
held on 4.5.2006 held that in case no concrete
proposal/scheme is received by next date of
hearing, appropriate order will be passed and no
further adjournment will be granted in the matter.
Based on this, Board has submitted the proposal
to the Ministry for restructuring of the Company
which includes the proposal for waiver of GOI
loan and interest thereon. The matter has been
adjourned to 11.08.2006. In pursuance to the
orders ofHon’ble High Court of Delhi on 31.10.06,
the Company has deposited Rs. 5.00 crores with
the Official Liquidator for settling the dues ofthe
Unsecured Creditors having claims of up to
Rs.1.00 lakh. For unsecured creditors having
claims of more than Rs. 1.00 lakh, the Hon’ble
High Court of Delhi has constituted an Asset
Sale Committee to sell surplus and items not
required for revival of the Company, to raise
funds. The Company has submitted before
Hon’ble High Court of Delhi to settle the
unsecured creditors at 30 % of their dues. The
matter was adjourned to 7.2.2007 and further
on 14.5.2007, the Delhi High Court has directed
the Company (on the changed scenario of
proposed revival as approved by Union Cabinet)
to get the orders of BIFR for winding up reviewed.
The Company is in the process of filing
application before BIFR for the same.
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VIGILANCE DEPARTMENT - ITS ACTIVITIES
AND ACHIEVEMENTS FOR THE YEAR 2007-
2008

Vigilance is considered to be an integral part of
the Management function. Shri J.K. Khanna,
IPS, Chief Vigilance Officer, KRIBHCO is in
additional charge and he sits at NOIDA. He
provides direction, guidance and supervision over
the vigilance efforts of the Society. Supporting
staff has been posted in NOIDA office and one
of the Units.

The Society has adopted preventive vigilance as
the main theme. The stress is on transparency
and accountability in the working of the Society.
Vigilance Notice Boards have been installed in
all the offices of the Units displaying the address
and telephone numbers of the Chairman &
Managing Director, Chief Vigilance Officer and
Central Vigilance Commission, who can be
approached for complaints of corruption.

Agreed List and list of Officers of doubtful
integrity for the year 2008 were prepared in time.
Surprise and regular inspections were carried
out during the financial year 2007-08. On the
basis of findings of inspections, important
suggestions were given to the Management for
remedial action.

To sensitize the employees and the public about
the evil consequences of corruption, Vigilance
Awareness Week was observed by FCIL form
12 - 16 November, 2007.

USE OF HINDI AS OFFICIAL LANGUAGE

Annual programme and instructions and all other
directives issued by the Government regarding
progressive use of Hindi are complied with by
the Corporation. However due to closure of the
company, these activities are kept limited.
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12.0

13.0

14.0

15.0

15.1

AERE qae, AT G, HEl, G qo
YRR JeH

31.3.2008 I WIH &l TE&T 52 &1 I W H
TR ol {RET AR T@aTa AR |ifafers et
Q0 HH & 0 W@ 2 | a9 3hredl & ¢ & I %
FHROT AT T SIAAA TEGAT Bl U B &
forr e fram ug gfshansti &1 aree difid ')
T T |

AT /T, 9T A qn TR
A I afeaa w1 FEeE

TG Sf/Set, qagd Al q9r ks
w0 fasmai AfFaal & Ui & STRET | gaferd
TR & el & e § W S g | 99 & SR
I Aqfcar el &r 4T |

Al GO, qhAIE ARAES o FReft gar
3 ug

U THR & 9 &l T8 HH & o & wror
T F SR Sofl T, qheilehl STTEET Teelr
IUT HH H FHIT AYT T2 971 a9 & e
fardelt HaT S5 S @I |

TET G a9 Skl RuiE
T & Tl @ e ST qe T ae e O

CARIES

R T STREaE AR

AT SATAMIT 1956 0 GRT 217 (2%F) & AR
Rt & i Gael faawor 39 g ©

31 9T, 2008 H GO foxia ¥ & fordr anfefe
TGl BT I H AR A@T AR BT JFAT R ar
& o Tt a2t faftrrar @1 feufa & sfua wrdieor
feg ™ ¥
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Corpor ation of
# IndiaLimited

INDUSTRIAL RELATIONS, HUMAN
RESOURCE, WELFARE, SAFETY,
PARTICIPATIVE MANAGEMENT ETC.

The staff strength as on 31.3.2008 is 52 retained.
They are on the rolls for looking after the safety
and security of the properties of the Corporation
and to discharge statutory obligations of the
Company. Due to the closure of all Units, safety
rules and procedures were followed to a limited
extent for disposal of hazardous and inflammable
materials.

EMPLOYMENT OF SCs
SERVICEMEN AND
HANDICAPPED PERSONS

Government's directives with regard to reservation
of posts for SCs/STs/Ex-servicemen, including
physically handicapped, were kept in view.
However, no recruitment has been made during
the year.

|/ STs, EX-
PHYSICALLY

ENERGY CONSERVATION, TECHNOLOGY
ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUT GO.

In view of Government's decision for closure of
the Corporation, there was no scope to take up
any measures for energy conservation,
technology absorption during the year. Foreign
Exchange earnings were nil during the year.

AUDITORS AND THEIR REPORT

The accounts of the Corporation were scrutinized
and audited by M/s H.K. Chaudhry & Company,
Chartered Accountants, New Delhi.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under section
217(2AA) of the Companies Act, 1956, with
respect to Directors’ Responsibility Statement,
it is hereby confirmed :

That in the preparation of the annual accounts
for the financial year ended 31st March, 2008,
the applicable accounting standards have been
followed along with proper explanation relating
to material departures.
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gt 3 e aan At woTEE v e
JANT fopa & qen U fofa ud oA @ E S
o gfereTa ug faeeyet € qen fomdia ad & o
H FAEl & BHRBAT BT AR ad & o
R AT i 1 1 T e

T2

fHegrnt 7 e siftfam, 1956 & gEEEl &
FIAR Ifad @ Repret & W-@d & g o
T T e et G e ik ot st
Ug B HUS B Uk AT 9@ & o0 g

T Ee X g |

fHegrRl 9 31 A/, 2008 BT FHE a¢ & ford anftien
TET AT HEIA TEl” b W H AR R E |

That the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable
and prudent, so as to give a true and fair view
of the state of affairs of the company at the end
of the financial year and of the profit or loss of
the company for the year under review.

That the Directors have taken proper and
sufficient care for the maintenance of adequate
accounting records in accordance with the
provisions of the Companies Act 1956, for
safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities.

That the Directors have prepared the annual
accounts for the financial year ended 31st
March, 2008 on not “going concern” basis.

15.2 TRwE 9= :
15.2 Board of Directors
1. o us Rea, 14.6.2006 &
el TF T4 PRI S — 1. Shri Deepak Singhal, From 14-06-2006
o C&MD till date
2. o 9. 4. T, 16.1.2006 _
2. Shri R.N. Dash, From 16-01-2006
fag 31.1.2008 Director to 31-01-2008
3. I e afee, 21.3.2006 3. Ms. Sofia Dahiya, From 21-03-2006
frraer (for) g Ik Director (Finance) till date
4. A1 T HAR T, 31.1.2008 4. Shri Manoj Kumar Gupta, From 31-01-2008
[BEHED S CIGED Director till date
5. 3T <fidaEl, 31.10.2006 & 5. Dr. Srichandra, From 31.10.2006
YT qARER (IAH) 31.1.2008 Th Joint Adviser (Ferts) to 31-01-2008
6. <Y 99F HAN RTeeT, 31.1.2008 & 6. Shri Sanjay Kumar Sinha, From 31-01-2008
IEEHIEY 39 dF Director till date
15.3 99 & a9 5 M9 Hed & 97 2 w@r gger - 15.3  There were 5 meetings of Board of Directors

and 2 meetings of Audit Committee during the
year. The details of meetings that Directors

qiufe @t doh g8 | eerhl = bt ol § W

12




TheFertilizer

15.4

16.0

17.0

form gqert Rr A fear @ E
o oo ded @ uden
' Th At
' Joh
1. <t vk e 5 -
2. gt Hifkar fear 5 2
3. &l HHIST HHR e 1 -
4. =1 G HAR =t 1 -
5. 4l SR, 4. T 3 2
6. 2. e 4 2
FHFHT SATTIH, 1956 1 TG VI & 9T IV & 154
AR 31 AT, 2008 & Jad UF & GRS a2
AT Bl AT ®Y @ % I H Gl @l & are
e T |
T ThE | 16.0
Froer Afafam, 1956 § HMgd & wawed
Afees 3= o fae=ror &g us .t 9wy 292
% “TI@r qreT |t s & T 8 | gafy uw .
AETA. & UIgde s FH B & BRI I8
TEE 3 W AN FE Bl ey sifern o
frifia fa=ror 2q teees dea o d@r adEn
afufa @1 aREme & 3/ gEifea fear fed
frfaian Feee dee @ ¢
1. St 59 AR I, Hesrh - 3remey
2. g |iftear fean, Mege (fm) - e
3. =t g4 FAR R, Mesh - o
AR Y& 170

ey o & SRE wHERE @ Faret & foldr
Tl AT A & | e fafr= JemeEt, Ira

Corpor ation of
# IndiaLimited

attended are given below:

NAME BOARD AUDIT

MEET- COMMITTEE

INGS  MEETINGS
1. Shri Deepak Singhal 5 -
2. Ms. Sofia Dahiya 5 2
3. Shri Manoj Kumar Gupta 1 -
4. Shri Sanjay Kumar Sinha 1 -
5. Shri R.N. Dash 3 2
6. Dr. Srichandra 4 2

The information pursuant to Part IV of Schedule
VI to the Companies Act, 1956 regarding
Balance Sheet Abstract and Company’s General
Business Profile as at 31st March, 2008 is
annexed with the accounts.

AUDIT COMMITTEE

In the amended Companies Act, 1956, a new
section 292A i.e. “Audit Committee” has been
inserted, as a measure for better corporate
governance. Though the said provision is not
applicable in case of FCIL being Private Limited
Company, for better corporate governance, Audit
Committee has been reconstituted by the Board
by circulation comprising of the following
Directors:

(1) Shri M.K. Gupta, Director - Chairman

(2 Ms. Sofia Dahiya, Director - Member
(Finance)

(3) Shri Sanjay Kumar Sinha, - Member
Director

ACKNOWLEDGEMENTS

The Directors’ place on record their appreciation
of the services of the employees during the year.
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RN & [HEIT qer Tod qehrl qer 99y &7 4
e, AT & afea T famT & o= stfesia
% S [eSH, GEAnT a9T e & o H67el
TR 2 |

ey, 9 & MI=I% Ud Wedar 9iies,
e T UIEThl T S TRl BT I TG

The Directors’ gratefully acknowledge the support
received from the various Ministries and
Departments of the Government of India and
State Governments and in particular the
Secretary, Department of Fertilizers and other
officers of the Department for their guidance,
cooperation and support.

The Directors’ also place on record their sincere

e T qEANT & R e A thank; to the Comptrol'ler and Auditor ngeral

of India, Statutory Auditors and Consortium of

Banks for their valued cooperation and support.

P U9 FAad HEd B OIR For and on behalf of the

Board of Directors

gor- Sd/-

M - T e (efepar =f&an)  place : New Delhi (Sofia Dahiya)
& : 26.6.2008 feus (o)  Dated : 26.6.2008 Director (Finance)
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et 6t R a1 aRfere

ADDENDUM TO DIRECTORS’ REPORT

Cor por ation of
# |ndiaLimited

qifafees e qleER wt Tt (Fe wifafes aen derRt S RAE 26.6.2008 FORWE) Tur wwE

F TR

Comments of Statutory Auditors (Reference Statutory Auditors’ Report dated 26.6.2008) and Explanations of

the Company.

wRLE. froaforn

A.Q.No. Comments on

T B AT

Replies of the Company

3.2 T b e srfarfaEm, 1956 I ORT 383 U
T aruferd &, fm & 2 SAE, 2003 # AT€, Afh
HET Ao & e @ it &, e & e
qfa & ar |

3.2 The Corporation did not have a Company

Secretary after 2 July, 2003, that is the date
of death of the Corporation’s Company
Secretary, as required in terms of Section 383A
of the Companies Act, 1956.

FHAAT STTfI, 1956 @ WY 383 T fad FT & 6
“Trg TAfad T B fob SUem (1) @& 9Tee &1 Siad
yae foRar o @1 ' ar {6 e o i Rafa oEy
ot foF T qof el dfea T § qem 18 T 1

The provisions under Section 383-A of the Companies
Act, 1956 provides that “it shall be a defence to prove
that all reasonable efforts to comply with the provisions
of Sub-Section (1) were taken or that the financial
position of the Company were such that it was beyond
its capacity to engage a whole-time Secretary. “

31.3.2008 I TATG a9 & I F& qAIT & fch HAAT Bl
1504.83 FZ TYY I B &S © | 31.3.2008 Bl HiTd
M 15679.18 FIE T & | BT I AR g BT
T & Ul uRRwfa 9 a8 9% & f6 ae we @
2ead & arex & o qof e v afera ar fgfo
0 S | AL | A 2002 H AU FHI FHATRAT Bl
Yt gadaol de gEdad R &1 wfes
THHI0T ISTHT HX Y & [ HRA TBR & ST
RIE & G T Al TR GfIae B ARG B & |
T HFT Aiad B g Eied TIHHT Ao dN]
B & d1g &8 o | 7 Wt § qrer & HRT SR BRI
# i Rafar ol @eie woer afaa @ g
&I | dTeX B9 & BT HFT i s fgfer T2

R
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wRLE. froaforn

A.Q.No. Comments on

F T I
Replies of the Company

3.3
3.3

3.3.1

33.1

3.3.2

3.3.2

fr=fefaa & o graems T8 forar mar 3

No provision has been made for the following:

AT IRASHT & ford der-gleeh TifersReer &t
580 @@ B &I AT & ford Rraes ford et
FIIATEN S T &1 T S| (e e 4.

5.1)

The additional custom duty demand of Rs.580
lakh by Customs authorities in respect of Korba
Division for which attachment proceedings have
been initiated (Note No. 5.1).

31 A, 1991 Th YRA THR & FO1 W
13753.35 @@ UG & AT AT H1 (HaH
ool 4. 5.2)

Penal interest amounting to Rs.13753.35 lakh
payable on Government of India loan up to 31st
March, 1991 (Note No. 5.2).

Perusal of the accounts for the year ending 31.3.2008
would show that the Company has incurred a loss of
Rs1504.83 crore. The accumulated losses as on
31.3.2008 stand at Rs.15679.18 crore. The Company
has incurred heavy cash losses. In the circumstances,
it is quite clear that it is beyond the capacity of the
Company to employ a whole time Company Secretary.
Further, VSS has been offered by the Company to all its
employees in the year 2002. The Gol circular for granting
of VSS for employees indirectly imposes a ban on the
Company for making any fresh recruitments. The existing
Company Secretary of the Company had expired after
the commencement of VSS. Keeping in view the
impediments in fresh recruitments and as the financial
position of the Company was beyond its capacity to
engage a whole-time Company Secretary, no Company
Secretary could be appointed.

for w=Ter o AT w i W@ # e foe 2, e
grerens SEl fohar mar ar | (fewoft 4. 5.1)

Ministry of Finance had decided to keep the demand in
abeyance. Hence, no provision was made (Note No. 5.1).

g W@l g ool § gt fear war 21 (fewaeft 4. 5.9)

This has been disclosed in the Notes to Accounts (Note
No. 5.2)
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U, T

A.Q.No. Comments on

3.3.3

3.3.3

3.3.4

3.34

3.3.5

3.3.5

3.4

34

a9 % fo dissgdl. & #O W AN B
207.59 WG BUT (31 WM, 2008 Th [T
1394.75 @@ B99) X TA.SMEHL. & fod 79
FOT W 31 HIE, 2006 9o AT T &

10550.03 WG &9 | (Hey fewelt 4. 5.3)
Interest for the year Rs.207.59 lakh on CWC
loan (accumulated up to 31st March 2008
Rs.1394.75 lakh) and accumulated interest on
loan taken from LIC Rs. 10550.03 lakh up to
31st March, 2006 (Refer Note No. 5. 3).

T bt SAYfT F Faferd s e wraRg
% 0 o T YAl & <F = 6 400.53
A BUT H AT (31 HE, 2008 H G
3278.25 WG &9Y) (Ha¥ fTwel 4. 5.7)

Interest amounting to Rs.400.53 lakh
(accumulated upto 31 st March 2008
Rs. 3278.25 lakh) payable to Indian Oil
Corporation Limited for delayed payments
towards supply of oil. (Refer Note No.5. 7)

Tt aieHaiT & R W e W 5.09 @1
TG HI AT B <gar | (e ool 9. 7.8)

Service tax liability of Rs. 5.09 lakh on renting of
immovable property (Refer Note No. 7.8)

TH IE AT e | Wy & foh dag aidr
T FHrdearl/av & fod g1 @ = & At
H fope |1 % Td fohaeT g9 92

We are unable to express the extent and impact
on state of affairs / loss for the year in view of
the amounts involved therein in respect of:

Cor por ation of
IndiaLimited

FA % I
Replies of the Company

=] W@l W el # eut fear war &1 (ool 4. 5.3)

This has been disclosed in Notes to Accounts (Note
No. 5.3)

2 vl W fewfoEt # gt fear w31 (Rueft €. 5.7)

This has been disclosed in Notes to Accounts (Note
No.5.7)

74 gt o feuforat # a9t fear war 21 (ool 4. 7.8)

This has been disclosed in Notes to Accounts (Note
No.7.8)
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U, feoer

A.Q.No. Comments on

3.4.1 U9 Ul ¥ Heed Seri & AR = afa
% STHAAINTT A a7 JUTfoid U <F e
Td AN & SR/ STATerd /e qer
T TR, ARA ST a1 7T qer e
IR BT BRI § o7l T 019X JUTiofe
SR 3 T Sufid U4 3T 78l &l qdr o
TR A & da § o fer afte
TEl g2 & (Fey feuqolt €. 7.3)

Unascertained interest / damages on account

of creditors lying unadjusted / un-reconciled
since earlier years and non-confirmation and non-

3.4.1

reconciliation of principal and interest accrued
and due, as well as accrued but not due on loans
obtained from Government of India, Life Insurance
Corporation of India and Central Warehousing
Corporation Limited and in respect of
unconfirmed balances in other personal accounts
(Refer Note No. 7.3).

3.4.2 T gufaal e Qisha GART & BT HaT ot
X ues &g @ fear m &, & fuew | 8
Tl &1, AfS PrE 2 ar | (Fe feuont 4. 7.4)

Loss, if any, that may arise on disposal of assets
retired from active use and held for disposal
(Refer Note No. 7.4)

3.4.2

3.4.3 FEIGrae & MUeH ¥ 89 ardl e, afe wrE
g ar| (dey feueft €. 7.5)

Loss, if any, that may arise from disposal of
inventory (Refer Note No. 7.5).

3.4.3

3.4.4 HRAT & 900 THS Y (T S =2) S fob T4

THR 4§ F:9eh o &2 & 1 (S feuro €. 4.3)

FA % I
Replies of the Company

24 ol W feufort # eut fear war &1 (Rooh &, 7.3)

This has been disclosed in Notes to Accounts (Note
No. 7.3).

2q ol W fewfor § gt fear wr ¥ (Roof |, 7.4)

This has been disclosed in the Notes to Accounts
(Note No. 7.4).

2q ol W fewfor § gt fear wr ¥ (Roof |. 7.5)

This has been disclosed in Notes to Accounts (Note
No. 7.5)

24 i W fewfor § gt fear wr ¥ (ool |. 4.3)
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TRE. froafr

A.Q.No. Comments on

3.4.4 Non-accounting of 900 acres of land at Korba
(value not ascertained) received free of cost from
State Govt. (Refer Note No. 4.3)

3.4.5 HIEhl, @Y UF w9 IEH faerd stfufm,
2006 & AR HTEhI, 7 Ud HLH STHI
TR T T AR Pl Yhe T HIAT AR Telfad
T A AfS BiE & ar | (Hev feoelt 4. 5.10)

3.4.5 Non Disclosure of particulars and non accounting
of interest liability, if any, on outstanding dues
of Micro, Small and Medium Enterprises as per
Micro, Small and Medium Enterprises
Development Act, 2006. (Refer Note No. 5.10)

Cor por ation of
IndiaLimited

T B AT

Replies of the Company

This has been disclosed in Notes to Accounts (Note
No. 4.3).

= W@l R feuelt o var w9 § <9 foar war 8 1 (fewaofy
. 5.10)

This has been adequately disclosed in Notes to
Accounts (Note No. 5.10).
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31 AT, 2008 FI TAM q9 & TG T AT TRl I RUE F I T WATE-1 & AJTE
ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS’ REPORT ON
ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2008

QHLH. TG GerEht & oA
A.Q. COMMENTS/OBSERVATIONS OF THE
NO.  STATUTORY AUDITORS

fIIF TS T TEROT
REPLIES OF THE BOARD OF DIRECTORS'

1.(%) BT HB THH,/TIT H BISH Tl KB Tal &
o IR ST F2T A [GaRot &1 I
TEi o T T A1 W Srawensyi b e @
T, e fuem & | w@r ufemakEt ated
TR qREAl @ AT @Rl ated qof
foaror g9t gu Sfua Ree w@r 21 & garn
T R fowmaat (e ad @ oot
afed) &1 gEren A o @ g, ord: afedt |
ITeRT FHTANSTT el [haT T & | BB Tehehl,/ THRT
H Tt gREwtal & R q9a-a91d ) O
TEi fopar T % |

The Corporation has generally maintained proper
records to show full particulars including
quantitative details and situation of fixed assets
including retired assets held for disposal except
in some units/division where for some items
particulars, location and quantitative details have
not been mentioned or correct locations are not
stated. Further, in some units/division fixed
assets records are not updated.

(@) a1 a9 & IR Yo iR fHaem & fad
W g uRaEafaal afed e aRestaat @
Hifcreh F@de el fhar AT ¥ | &6 giaa fhar
T % fF a9 ® wee 7 99fed dr Breat, Tt
et & difdes G dad dael Uhh
# el gfae gfase™ & &1 7 2 | Ser o
T 19 a9 & SR 3 Ukl § Hifde qrd
& g | foiora, afs g & T, W iR SHe
Tl W AeR W EN ol s § orame 2 |

1.(a)

AR fyes & ol i W aRewtal afed
T yRaeafat @ Rere Ut § w@r 19 8 | R o,
Srer/afafda/ fafia frar s

Generally, the records for fixed assets including retired
assets held for disposal are maintained in the units.
However, wherever some particulars, location and
guantitative details have not been mentioned, it will be
added / modified / updated.

Tl qREat & G # B TG § E dad
AR Teheh I BIS B (el TATIA BT B T4l B &
o g aredl gices giase & q & forar
2 3 Rur yeqa & & 6 2| RO fee W o
foermforat @61 @t o St aRads forar 9@ | aaR
Uhd & fod gReeafoai § w1 B grae @
% o v & uE TE I § g oAt @ gEe
fopar mar 7
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Cor por ation of
IndiaLimited

QHLH. TG YRRl & Rt/ aae
A.Q. COMMENTS/OBSERVATIONS OF THE
NO.  STATUTORY AUDITORS

fIIF TS T TROT
REPLIES OF THE BOARD OF DIRECTORS'

(b) The physical verification of fixed assets, including
assets retired from active use and held for
disposal, has not been carried out during the
year. However it has been informed to us that
physical verification of fixed assets other than
plant & machinery was carried out by outside
professional firms during the year for Talcher
Unit only and for other units it is in progress.
Wherever the discrepancies have been found
provision for shortage was made. In the absence
of any physical verification during the year for
other units, we are unable to comment on
discrepancies, if any, and its treatment in the
accounts.

AR TR & d B & ST & HROT A
FHFT T BT BT THTI foham T & | R of
AT a9 & SR T aRE(E & qd WRT 6
fuem & foar 21 Fafy sfteay T
aRgefadl a9k TR | & & TE § SR
e & foro 24

In view of the closure order issued by the Govt.
of India, the going concern assumption has been
affected. However, the Corporation has not
disposed off substantial part of fixed assets
during the year though major part of the fixed
assets have been retired from active use and
are held for disposal.

2.(%) B qATAT T & fob YEEH | AN a9 & IR

+(@) Had TAa Teheh i &Il BT A qATaT
foham T 91| yEEE BN d@9) Ushd & fod
ATl e odifae g & faftr |@ér ud
TaTd & | a9 & R ST Ul | aeg-gradi
T AifTh TATIT Tel gl & | of: 36 qaer |
Y & ST T Frafarer 9oy feoqefy
H | Emd 2|

(c

~—

Physical verification of fixed assets for the year is in
progress, except in Talcher Unit where the verification
has already been completed and report has been
submitted by the outside professional firms appointed
for this purpose. The accounting treatment wherever
necessary of discrepancies noticed will be carried out
in due course after receipt of reports. No additional
provision for shortage of assets have been made for
Talcher Unit as because, provision for "Obsolescence
and Shortages" already provided in the books of Unitis
much higher than the detected shortage.

fouofr &1 |

No comments

AT & B W H§ & Had qaar Uk Bl BlS
SRl T & B 34 HE & g g qred
Ffees i ERT Q1 &2 foram T & iR Rue ueqa
F & T T R A w i wE fagwfaat w@
% Sfeq aRad= fohar ST | qaeR uwd & ol 2
T WIH H FHHI B Dle TN e haT T § Hifh
U § ol “HHal Ud sTyETa & fod ved & ug
TS FHHT F TEa SAUH FH HEdTE fohar T B |
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THLE. A€ WHErht @ [T A
A.Q. COMMENTS/OBSERVATIONS OF THE
NO.  STATUTORY AUDITORS

2. (a) We are informed that the physical verification of
+(b) inventory was conducted only in Talcher Unit
during the year. The procedure of physical
verification of inventory followed by the
management for Talcher Unit is reasonable and
adequate. In respect of other Units, there is no
physical verification of inventories during the year,
therefore we are unable to comment on the
procedures followed by the management in this
regard.

(1) Frm gt @ Staa R @ wr el ad &
SR T & AT WRT & Hifcreh T
% 9 ¥ fodwioar, afs &g & df, | e
feuqofy e & orawe € iR 99 W @t § oy
S b fafer & dag | & fouoft e | s
g

The Corporation is maintaining proper records
of Inventory. In the absence of any physical
verification for major part of investories during
the year we are unable to comment on
discrepancies, if any, and its treatment in the
accounts.

©

3.(,
g, T,
|)

3.(a,

b,c
&d)

I = S @l 9rT 301 & i Ao |
At wl, BH AT ST Ifeal & s gued
T STEferT ®OT Wi e fRaT B |

The Corporation has not granted any loan,
secured or unsecured to companies, firms
or other parties stated in the register
maintained under section 301 of the Act.

3.(7, TR 9 ST =e @GR 301 & Siaea Wiy |
B, ) afetd P, B AT ST el | g gRfer at
ST FOT E for 7 |

ISR AT /T TR
REPLIES OF THE BOARD OF DIRECTORS'

Physical verification of inventory for the year is in
progress, except in Talcher Unit where the verification
has already been completed and report has been
submitted by the outside professional firms appointed
for this purpose. The accounting treatment wherever
necessary of discrepancies noticed will be carried out
in due course after receipt of reports. No additional
provision for shortage of stores and spares have been
made for Talcher Unit as because, provision for
"Obsolescence and Shortages" already provided in the
books of Unitis much higher than the detected shortage.

7 g W S 9ol & et ¢ for T 2|

Already explained in the point above.

fooqofr & |

No comments

fooooft &1 |
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THLE. AET YRt @ it A
A.Q. COMMENTS/OBSERVATIONS OF THE
NO.  STATUTORY AUDITORS

3.(e,f The Corporation has not taken any loan secured

&g) or unsecured from any company, firm or other
party stated under the register maintained u/s
301 of the Act.

4. TFM #T 98 B & IRT TWER b 3T AR
B & HROT 3R Tqh AR o8 T & HROT
foh fm & Pad BB FHAE 99 w® W E, &
FEIGAT AR Tl gREEatadl qer awgel w
faser SR Famstl W om=aRe fa=or ufkar &
IR T H/Y FeA & AT el ¢ |

4. In view of the order issued by the Government
of India for closing the Corporation and further
in view of the fact that only a few employees
are left in the Corporation, we are unable to
comment on the internal control system for the
purchase of Inventory and Fixed Assets and
sale of goods and services.

5.(%) TR Bl O 301 & A TR § o
%l gfafte smagaes 2, forae gfafte & 1 T2 2

5.(a) The transactions that need to be entered into a
register in pursuance of section 301 of the Act
have been so entered.

5.(@) ST FET & q1e wF-a o e & e
S @ € B/ 5 AE S AT Afeh & 9l
T 9 W a2 A1 50 T, & R 7 & i off
feoqolt 39 o srwef ¥ it o Rafq § 6
UFER % g & o Jarers & 9T e
I e |

Cor por ation of
IndiaLimited

TSI AT T TR
REPLIES OF THE BOARD OF DIRECTORS'

No comments

R TR & TH el &l 48 B & 01T 31
Tl FHARAT &l 1 T UF & A Mg B B
FHRT T B1E TG SR SUHRT/ e/ afeeatat
gfskaT & AT @ STaggeRdT & | T R & o uh
TR et feam & iR faealt Sea =mane gR Srmifed
fopar T &, SR faumuRa SRR ERT aigeEf
faenr Afafa &1 Tew fmar T B

As such, there are no purchases and consumption /
use of inventory / fixed assets to exercise specific internal
control procedure due to closure of all the units,
consequent to the decision of Gol to close the units
and release all employees on VSS. The Assets Sale
Committee as directed by BIFR is constituted by Gol/
DoF and as approved by Hon’ble High Court of Delhi.

fooqofr & |

No comments

fooooft &1 |
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THLE. qET Uperht @ T A
A.Q. COMMENTS/OBSERVATIONS OF THE
NO.  STATUTORY AUDITORS

5.(b) As regards to transactions with the companies
in which the Directors of the company are
interested, aggregating to Rs.5 lakh or more,
we are unable to comment on the rates at which
such transactions were made as the comparative
rates for similar transactions were not available
for verification.

6. M I AT § P TUT AN EBR TEé w D |

6.  The Corporation has not accepted any deposits
from the public.

7. M % SRR U FIE™ H UH Pl @d ZY
e & SR R § STVARe AT aRiE qorar
TE | IR T T dhad qas °# 9y &
HE AN H T T | &H Famn W@ e 6
HIHT HHATRAT & HROT qAT 7 Pl 98 HH &
STTEST & HROT AR @l qe foeT 60 T80

A T@T ST R |

7.  The Corporation did not have a proper Internal
Audit System commensurate with the size and
nature of it's business during the year. Internal
audit was conducted only at plants for part of the
year. It has been explained that in view of the
skeleton staff and closure orders for the
Corporation, the Internal Audit department could
not be maintained.

8. g WHN AN YAl SAEH, 1956 &I GRT
209(1)(F) & ST AT RIS Pl TG ARH
foRaT 31 & | &7 Jamn T4 & b R @ 98
% S & HRT M a9 2003 F FerT qIierpRy
% qwer I 6 39 YR & Rebre @ 9 8 & &
forer ST foham & | 3neft eh 36 WPl STAfeT T
& g2 & 1 dfeh Ieares wfafafedt ave & & T,
ARG ReprE & aomn iR SrRfera fopar am & |

TSI HET /T TR
REPLIES OF THE BOARD OF DIRECTORS'

No comments

foooft &1 |

No comments

g2 % Al & HROT IR TEIER Siferwdy HHaal &
ATEIE. & S Mgy & HROT, SRS o e
foaamr T a9 @ o gan R o 9 & SR
Tl H AR wr@r gderor # foar @ e

In view of the closure decision and consequent release
of most of the employees on VSS, the Internal Audit
Deptt. could not be maintained. However, the Internal
Audit of units have been carried out during the year.

@l a5 & & ol # T@d g, ara R
“TATTA UeTet-eT Repre” widameer o, 1993 &
T H B2 3 & fad Sfaa wfeeery & wiepfc A T
T et =epla onft o B & |
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T, qET qderht Tt A

A.Q. COMMENTS/OBSERVATIONS OF THE
NO. STATUTORY AUDITORS
8.  Costrecords have been prescribed by the Central

Govt. under section 209( 1)(d) of the Companies
Act, 1956. We are informed that the Corporation
has moved an application in the year 2003 to
the competent authority for exempting the
Corporation for maintaining such records in view
of the orders for closure of the Corporation.
However, no such permission has yet been
received. Since the production activities have
been closed, no cost records have been made
and maintained.

9.(%) W SffqamErae |Qifdees daarel aed wias

9.(a)

ffer, stmaery, feshl X oTfe <l ST et o Jrr=aa:
frafia @1 & 1 26 & T e g 'redier &
STIAR 31 WIE, 2008 & T Afaamareds i
ITEY[Eh, SUHR TAT T JeT(+eh &F & daer &
o fafsr & 37 g9 &, & wém & sifers gwa 9%
JHEAT Tl T | HIET | Gl I 6 580 ATE
BYY FI BIS H (Feo fooqolt Hear 5.1) qem
aREFRET i R W 3 W 5.09 AE 9 A
AT T g (Hed fewolt g 7.8)

The Corporation has been generally regular in
depositing undisputed statutory dues including
Provident Fund, Income Tax, and Sales Tax
etc. According to information and explanations
given to us, no undisputed amounts payable in
respect of income tax, wealth tax, sales tax,
service tax, customs duty, excise duty, cess
and other statutory dues, were outstanding as
on 31st March, 2008 for a period of more than
six months from the date they became payable
except Rs. 580 Lakh of custom duty at Korba
Division (Refer to Note No. 5.1) and Rs. 5.09

Cor por ation of
IndiaLimited

TIRIF TS T TROT
REPLIES OF THE BOARD OF DIRECTORS'

In view of decision for closure of the Corporation,
exemption for maintaining cost records, "Cost
Accounting Records" Fertilizer Rules 1993 has been
sought from appropriate authority, for which approval is
yet to be received.

foooft &1 |

No comments
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T, qET qderht Tt A

A.Q.
NO.

COMMENTS/OBSERVATIONS OF THE
STATUTORY AUDITORS

lakhs of service tax on renting of immovable
property (Refer to Note No. 7.8).

(@) foamers Ui & d9g § A1 faenewr, des,

(b)

10.

10.

11.

11.

T Ud IUHT & &9 | T Ael He, H T
AERS 29 RUE § Hawe & &9 § Sude € o
foh gaeT AT W1 & 3IR o WEeM a1 Suae
A T EAEH AFBRT Td TLH T
3R 2 |

In respect of disputed amounts not deposited
on account of sales tax, custom duty, excise
duty and cess, the required information is
provided by way of an Annexure to this report
and which forms an integral part hereof and
which is based on the necessary information

and explanations provided by the management.

T Bl o o & i | |iad &1 39 ged 4ot
3R oRfera & atftrs & | fom & ad & SR e
T fod ad & T 2 &% T

The Corporation has accumulated losses at the
end of the financial year more than its Paid-up
Capital and Reserves. The Corporation has also
incurred cash losses during the year and in the
immediately proceeding financial year.

T, R Sias ST e ot St @1 A
FE H FHAER @ | a9 & 37 dh o AR AT
% W7 H 1991-92 F 16671.96 TG YT THT I |
g9 ¥ 99 2005-06 H TALT & 1600 TG HUY T
T, TRERTAT & &9 H, 9RA R &R &
fear mar 2

The Corporation has defaulted in repayment of
dues to Life Insurance Corporation of India, the
amount of default on account of principal and

TIRIF TS T TROT
REPLIES OF THE BOARD OF DIRECTORS'

foooft &1 |

No comments

foooft &1 |

No comments

foooft & |

No comments
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A.Q. COMMENTS/OBSERVATIONS OF THE REPLIES OF THE BOARD OF DIRECTORS'

NO. STATUTORY AUDITORS

interest as at the end of the year was
Rs. 16671.96 lakh since 1991-92. However out
of this Rs.1600 lakh principal amount was repaid
in the year 2005-06 by Govt. of India being a
guarantor.

12. w9 gfogfa & &0 § 99, o= ok o= feuoft <& |
yferyferdl & RREr & SAaeia wig o1 ar A &t
T T2 & )

12.  The Corporation has not granted any loans and No comments
advances on the basis of security by way of
pledge of shares, debentures and other

securities.
13.  fvm fae we wr @ B fooqoft i |
13.  The Corporation is not a Chit Fund Company. No comments

14. ¥, R, uigfa, Baem a1 o= fEst = foooft &1 |
TR AT A3 T21 BT 8 |

14. The Corporation is not dealing or trading in No comments
shares, securities, debentures or other
investments.

15. T o 3= & g1 o T SUR WX T 9o foooft & |
TRE TE & 2

15. The Corporation has not given any guarantee No comments
for loans taken by others.

16. T\ a9 ¥ foredt R 1 Tt saw @ foran fooqofr & |
z

16. The Corporation has not obtained any term loan No comments
during the year.

17. T\ 3 ad & 2 o9 srafer ko1 T8 form g1 fooooft &1 |
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STATUTORY AUDITORS

17.

18.

18.

19.

19.

20.

20.

21.

21.

The Corporation has not raised any short term
fund during the year.

T o 9 R R hig AR e el
foram 21

The Corporation has not made any preferential
allotment of shares during the year.

e o ad # g fRemer S R R 2

The Corporation has not issued any debentures.

o 3 ufeqes 3 & a7 g Al U TE A E
The Corporation has not raised any money
through public issues.

ZH AT T & 6 FF & S A 38 g a9
# ¢ peget R & arei TR ® ar R
T

We are informed that no fraud on or by the
company has been noticed or reported during
the year.

ISR AT T TR
REPLIES OF THE BOARD OF DIRECTORS'

No comments

foooft &1 |

No comments

foooft & |

No comments

foooft &1 |

No comments

fouofr &1 |

No comments
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@ qdEER i Rae

zA T wiFareer Hie e gz fafies & 31 9,
2008 T FAI a9 & [0 HerT o o= qer 47 fafer @r
AT a9 & [T G R & @9 Td 81 T T 9
yaTe foearforer @ arar advem @ 2 ¥ e farfore
FFT G BT IAREMIA & | BART Iaeenae 39 foda
feraretl R AT gl & STeR R 19T T AT 7 |

BH Tl ILET A YR H i |l & ATE] bl
%1 T Al & STER I8 STufer & o6 & orar adam @t
I T HRET I8 SAT9AET I B & fod L b
7% foria faforeTd fordt 2 ar & Ja 2 | o adven §
T & SR W fodier fereforerTait # e it qem wrdienzor
& T | gurer A AfAfad B & | aEr ale § ggeR
T At 1 geic qer ydes ERT @ T AEegr
A & | ql foci faRor & weqdieter wr oA
qeich fohal ST & | &4 fasare @ foh A1 e &t Tt war
T § AN T THE SR W& TE R |

1. AT B BT StfafEE, 1956 @ emT 227 @

IUERT 4 (%) & SR STUTIT IR FRBR ERT A

R T P (olET adietent ahl RRUTe) STmeeT, 2003

% G ST 8, T9 Sad ST & R 4 Ud

5 % HHH & dR H SFgAE H Th aadd a

feam 7

UG TR 1 H Sfeatad ST i feaferat

& STl TART 98 HAF & foh i—

(@) = gE gl FEA Ud TRToT uTe Y
fordr & St fop eard Seeerd ud fagara &

HATEAR BHI W@l el & ol Aagds
gl

Corpor ation of
# IndiaLimited

AUDITORS’ REPORT

We have audited the attached Balance Sheet of the
Fertilizer Corporation of India Limited, as at 31st March,
2008 and also the Profit & Loss Account and Cash-
Flow Statement of the company for the year ended on
that date annexed thereto. These financial statements
are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material mis-statement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting
principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

As required by the Companies (Auditor's Report)
Order, 2003, issued by the Central Govt. of India
in terms of sub-section (4A) of Section 227 of
the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said order.

Further to our comments in the Annexure referred
to in paragraph 1 above, we report that:

(@ We have obtained all the information and
explanations, which to the best of our
knowledge and belief, were necessary for

the purpose of our audit.
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3.1

(@)

I T ¥ ST Sfedt @ A & QR Y
BT HAT A FEA H ST @l bl St
T afeat @i E |

29 R & i fraiRa geieosy e a4
T4 B aT qT e are {qerfomepT ot
et & T £ |

2 RUIE § ygart qeeus, A1 U e o
3R e gare faerer § e sifafam,
1956 T €R 211 I IU-EMRT (3) | Faffd
AT AT A B AT FIT & | had
MUz A TR M 0edT BRI
IR fa<ig faaeer 9 d@r Ame-28
“qRgetadl 9 B &% e S Bibd
I BIE 2, W, &, Toed uRewatat 3R
ST R JHTET qROMT & HEe H S9! T
2T e | w2 (e feuoft . 7.6)

Hrard BN A AT I, 1956 B
gRT 441% &% FTET HHAFAT F IR TG
IqHT MM | dafgd fem et @
sAfergfaa 78 fRd €1 o B9 S A %
st feiiRa Suee & ar # fam &
IAETGE & TR | S T S | a9 £ |

ARA AR o U AT F. STHAR
829(%) fele 21 TR, 2003 & ERT THIRY
FEiAt H wEr tfefad, 1956 @ emRT
274(1) () S fop Feeret 1 srEmaar &
Haferd 2, & UraeTi & AR e § B A 2 |

31 |, 2008 &I 9 # Gfaa e gqe ged
IOl TR o SIRferd ot & sifers & € & qar

3.1

(b)

©

©)

©

®

In our opinion, proper books of account
as required by law have been kept by the
Company so far as appears from our
examination of such books.

The Balance Sheet, Profit & Loss Account
and Cash Flow Statement dealt with by
this report are in agreement with the books
of account.

Balance Sheet, Profit & Loss Account and
Cash Flow Statement dealt by this report
complied with mandatory Accounting
standard, referred to in sub section (3C)
of Section 211 of the Companies Act, 1956
except in respect of non recognition of
impairment of loss, if any, in financial
statement in accordance with Accounting
Standard 28 “Impairment of Assets” issued
by the Institute of Chartered Accountants
of India. We are unable to express opinion
on the consequential impact on revenue,
assets and liabilities. (Refer Note No. 7.6).

The Central Government has not yet
notified the rules relating to the levy and
collection of cess from companies in terms
of section 441A of the Companies Act,
1956. We are therefore unable to comment
on the Corporation’s liability towards cess
duty as prescribed under the said section.

The Central Government has, vide
clarification No. GSR 829(E) dated 21¢
October 2003, exempted Government
Companies from the applicability of the
provisions of section 274(1)(g) of the
Companies Act, 1956 relating to
disqualification of directors.

The accumulated loss of the Corporation as on
31.03.2008 exceeds its paid up capital and free
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3.2

3.3

3.3.1

3.3.2

3.3.3

3.3.4

3.3.5

T ek BT HEOT S B & E B ) e awn
d1.3TE.0%. 3R, &l e T 31aes & aRomTeEsd
Y.L TH.AR. 7 3 2.4.2004 %l TS & S
17.5.2004 & TGN § HFAl &I < BT Bl
fawTRRer &1 & SR o1 goa A= fowdt Iea
TTAT Hl 27.5.2004 BT AT T feam & (geed
fooqofy 9. 1.1 3R 1.2) |

Star fo e Srfefam, 1956 & oRT 383 U H
stuferd & fom & 2 9@mE, 2003 & @, & f6
FHFoT At & e @ fafr &, e afua 586
or |

fe=fafaa & o g e T fomar mar @

AT TRASHT & o1 FHET ek 9T &R |4 T/
580 TG BYY hl FAAeRT QT ek HT 578D o1T
bl T HIATEN AR BT & T &7 | (Faef feouolt
& 5.1) |

31 AT, 1991 T WA TR & FON W & AT
T H 13753.35 @@ YT dl AT 1 (e
feuofl H& 5.2)

1 2eg |l & FOT W AW & ford 207.59 TG H9d
% T (31.3.2008 T Td 1394.75 ATE H)
qAT 31.3.2006 T Sia- ST I & FOT W
i =9 10550.03 @@ Y BT YEE &)
foram mar 1 (et feuoft €. 5.3)

a1 a9 & {0 aa S AR & qated o 7 R
AT & o) 3foga e IR & 37 400.53
TG T & AT I T HT (31.3.2008 T Hierd
3278.25 @@ YT (deH feoqofy gwear 5.7) |

Ty gty & fFd 9 39 W 5.09 ARG 59
T HaT Y <Tar (Hed fewel d@r 7.8)

3.2

3.3

331

3.3.2

3.3.3

3.34

3.3.5

Corpor ation of
# IndiaLimited

reserves and the Corporation has been declared
a sick company. In pursuance to application by
the Corporation to the BIFR, the BIFR vide order
dated 17.05.2004 pursuant to a hearing dated
02.04.2004, recommended for winding up of the
company and forwarded its opinion to the Hon’ble
Delhi High Courton 27.5.2004 (Refer Note No. 1.1
& 1.2).

The Corporation did not have a Company Secretary
after 2" July 2003, that is the date of death of the
Corporation’s Company Secretary, as required
in terms of Section 383A of the Companies Act,
1956.

No Provision has been made for the following:

The Additional Custom Duty of Rs. 580 lakh
demanded by customs authorities in respect of
Korba Project for which attachment proceedings
have been initiated. (Refer Note No. 5.1).

Penal interest amounting to Rs. 13753.35 lakh
payable on Government of India’s loans up to 31st
March, 1991 (Refer Note No. 5.2).

Interest for the year Rs.207.59 lakh on CWC loan
(accumulated up to 31.03.2008 Rs.1394.75 lakh)
and accumulated interest on loan taken from LIC
Rs. 10550.03 lakh up to 31.03.2006. (Refer Note
No. 5.3).

Interest amounting to Rs. 400.53 lakh
(accumulated up to 31st March, 2008 Rs. 3278.25
lakh) payable to Indian Oil Corporation Limited
for delayed payments towards supply of oil (Refer
Note No. 5.7).

Service tax liability of Rs. 5.09 lakhs on renting
of immovable property (Refer Note No. 7.8).
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3.4

3.4.1

3.4.2

3.4.3

3.4.4

3.4.5

FEEAM/aY & o e W = 3 gl |
AT IR fohe ST aeh JHTdT 8T U 89 3791
T T H § sraqed ¥

g aut & et el & AteiRa @ et &
AN HHE qeT ST U &g Jaed Ug
AT & ST/ STAHTNET AT 4T AR
THN, RO e 9|7 9 Jar Swgd a3
BRI BURIH & o T 07 W) ITheiay 0 &
qAT 4T el A qAT 3T AfKITT i@l b qael
7 arfersiy fomen gfte 721 g & (Fae feuof sen
7.3) 1

I uREEiEl 578 Afehd TN § BT A FAe
Y fuer g @ faar o & & e & e AT
aitw, afe @ig 2 ar (Feef fewoft g 7.4) |

TN & MU § dvifaq i, afs & & ar
(Heot feuwolt g 7.5) |

HIRET B YT (T S TEl 2) S foh T THR
g g T g8 & @ °@l § dfad T he |
(et fooqoly Heear 4.3) |

HIZSh, Y qaT Heqq IaH faere sTfead, 2006
2, fIearen @l Yhe T AT JAT T A Bl
Wigd T wer (He feoqeft H@r 5.10) |

T, &9 RUE & o Ag o foF Sude W 2(7) SR
3.4 H gmifea g, & foar fewr fma, Saer guam
iR 781 ferar ST @ent TR 891 a1 Suga ua 3.3 §
foRar T Yeror W foEm foRam T R

1) Yd gEd 150483.30 ARG &Y I BT bl
o § af & fod =i 151096.51 @
U B |

34

3.4.1

3.4.2

3.4.3

3.4.4

345

We are unable to express our opinion on the
extent and consequential impact on state of affair/
loss for the year in respect of:

Unascertained interest / damages on account of
creditors lying unadjusted / un-reconciled since
earlier years and non-confirmation and non-
reconciliation of principal and interest accrued and
due, as well as accrued but not due on loans
obtained from Government of India, Life Insurance
Corporation of India and Central Warehousing
Corporation Limited and in respect of unconfirmed
balances in other personal accounts (Refer Note

No. 7.3).

Loss, if any, that may arise on disposal of assets
retired from active use and held for disposal (Refer
Note No. 7.4).

Loss, if any, that may arise on disposal of inventory
(Refer Note No. 7.5).

Non-accounting of land at Korba (value not
ascertained) received free of cost from State Govt.
(Refer Note No. 4.3).

Non-disclosure of particulars and non-accounting
of interest liability, if any, on outstanding dues of
Micro, Small and Medium, Enterprises as per
Micro, Small and Medium, Enterprises

Development Act, 2006. (Refer Note No. 5.10)

We further report that, without considering items

mentioned at para 2(d) & 3.4 above, the effect of which

could not be determined and, had the observations made

by us in para 3.3 above have been considered:

1) Loss for the year would have been
Rs.151096.51 Lakh as against the reported
loss of Rs.150483.30 Lakh.
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2) U4 gfad 28539.99 W@ TIY I Tl H a9
% Aq H A SIA UG YEE 58101.46
TG BYY B |

3) U@ gMd 1567917.87 AE Y9G 1 ol §
T =i 1597479.34 @@ &9 B8R |

Sfeafad I 3 # A Sude fewfort qar sad
R I o o L B | o T T o s
TRomeEed ad & faa @i+, dfaa s qan
aReeafe, TTarsl sl o WEl W S ard gumEt
& STffRerd SART T | qE S ABRT a7 g4
fr W™ wdeen & sgEr fewfirt S ofh
It @l T AT &, & Afed Sudad ad T
sAfefad, 1956 & STAR Al TSR & &, A
for Sfud wd &= & To7 IRa § W @igd
T faEr & ey ©

(®) T@ 9 & AW § 31 7T, 2008 BT HFAT
% HIIHATIL T |

(@) o9 UF B % A § ST At @ aEre
a9 & fo &1y @

@M e yae faawer & qma § g9y fafer &

Corpor ation of
# IndiaLimited

2)  Current Liabilities and provisions as at the
end of the year would have been
Rs.58101.46 Lakh as against the reported
figure of Rs. 28539.99 Lakh).

3)  Accumulated losses would have been
Rs.1597479.34 Lakh as against the reported
figure of Rs.1567917.87 Lakh.

Subject to our comments as above in our opinion
and to the best of our information and according
to the explanations given to us, the said accounts
read together with the accounting polices and
notes thereon give the information as required by
the Companies Act, 1956 in the manner so
required and give a true and fair view in conformity
with the accounting principles generally accepted

in India:

(@ In the case of the Balance Sheet, of the
state of affairs of the company as at 31st
March, 2008.

(b) Inthe case of the Profit & Loss Account, of
the Loss for the year ended on that date.

(¢) Inthe case of the Cash Flow Statement, of
the cash flow of the company for the year

AT a9 {d BT @ e g v ended on that date.
Fd TA.H ALY TUS FHFAT For M/s. H.K. Chaudhry & Company
T AT Chartered Accountants
go/- Sd/-
A : TS Rl (erﬂg‘ A @l—m Place : New Delhi (1.J. Soni)
. Dated : June 26, 2008 Partner
fes : S 26, 2008 G M.No. 88694
e 9. 88694
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31 9T, 2008 T TUE a9 & {7 F@T GOeTH BN
RUiE & Tad T WAE 1 Fw AFAE

1. (&)

e 4 sifereR Wl aRewREr & 9
uREHal dfed e dar gad a MU
2 @ e &, & e el SR sraweat
gfed sfaa Reré @ 2 %aw g Twahl/a9ri
AT foaRort T Swi@ =2l fohar mar & &
T TR H FE qAT T E | HS
TR/ T | T gREraaat & e @
T o ™ E

1 BT ) M 5 e R o i e e
uRgefat 1 S SuEnT § 78 € @R fuer
% fordr &, o1 iifoss Feama= i fobar man
Tt oft & garar war ® i o ad & aed
icreh TR 2R we 3R AT 1 Bl T
T uREw et T i S dhad qeat
Ueheh H feRaT AT AT ST Uebehl H T UTICH
T 2| St ot forgnifer are i, Y Bt I Y
fear mr B a9 % A I UEH B
Hifdeh TAUT & 9T § 29 faamfaar v,
gfe g & df IR T@l W SH JHE W
feoqofty e o o

AR TR B T8 & SATCIT AR D o BRI
AT HFAT ol IRFTIAT BT gHIfa fomar Tam
T | R ot for 3 A & SR Tt uReea
& A AN B Maed T@ R g1 FEn
AT IRl H Ug Wl aReeiE &
stferepay e |t wam & g & ™ E
3R fuem & forg 21

ANNEXURE REFERRED TO IN PARAGRAPH 1 OF
THE AUDITORS' REPORT ON ACCOUNTS FOR THE
YEAR ENDED 31ST MARCH, 2008

1. @ The Corporation has generally maintained
proper records to show full particulars
including quantitative details and situation
of fixed assets including retired assets held
for disposal except in some units/division
where for some items particulars, location
and quantitative details have not been
mentioned or correct locations are not
stated. Further, in some units/division fixed
asset records are not updated.

(b) The physical verification of fixed assets
including assets retired from active use held
for disposal, has not been carried out during
the year. However it has been informed to
us that physical verification of fixed assets
other than plant & machinery was carried
out by outside professional firms during
the year for Talchar Unit only and for other
units it is in progress. Wherever the
discrepancies have been found provision
for shortage was made. In the absence of
any physical verification during the year for
other units, we are unable to comment on
discrepancies, if any, and its treatment in
the accounts.

(c) In view of the closure order issued by the
Govt. of India, the going concern
assumption has been affected. However the
Corporation has not disposed off substantial
part of fixed assets during the year though
major part of the fixed assets have been
retired from active use and are held for
disposal.
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2. (®+W@) eH Iaqm@m T T fF y&OE 7 a9 &
FEIET T ik qATI B qaat Uhdh
H foraT T ¥ | AR U & ford geed g’y
STYATAT AT AEqg el #1 Hifodh @ w1
e Sfad ud wat § | o Ul § a9 &
S aEgEfaat 1 Wi qATE Fél 53 € |
3T, B9 39 G99 H YIET ERT AU T
Frafafer o feopolt e o sreme § 1
(m T S aegafEt w i R war g ad &
ST FEIEE & q&T R & Wi aan
& 3rg 7 e fowmfadt & wder §, afe #ig &
qr, T4T ST 7@l § FaeR & [aug § fewefr
H F e 2|
8. (@ T < Tebwil e, o AT Tl bt FeiE
ST ) oTgIferd T Wo We fohar & o foh siferfem
! g 301 & S |ferd Woreey ® affa
g
3. (T@ SR 7 foRdll pwair, W a1 et & gRiard A
W) orgfera wor wé fomm @ S R sifeeae @
SR 301 & ST G Horeex § afvid 2 |
4. TR &I 98 FH & qRA TR & AT A1 e &
FHRT AR 6 AR 39 T & HROT foh 70
HaId HE HAART S T W E, BF aEgl 3R
Tt aRErafEt T aRget wf e SR darsti |
TaRe =T ufshar & ar § fewlt & & g
T E |
5. (%) - forae e & anT 301 & Siad
IoTEeR | yfafte stagas &, ufafte &2 &1 T
Tl

2.

3. (abc&d)

3. (ef&g)
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(atb) We are informed that the physical
verification of inventory was conducted only
on Talcher Unit during the year. The
procedure of physical verification of
inventory followed by the management for
Talcher Unit is reasonable and adequate.
In respect of other Units, there is no
physical verification of inventories during
the year, therefore we are unable to
comment on the procedures followed by
the management in this regard.

(c) The Corporation is maintaining proper
records of Inventory. In the absence of any
physical verification for major part of
investories during the year we are unable
to comment on discrepancies, if any, and
its treatment in the accounts.

The Corporation has not granted any loan,
secured or unsecured to companies,
firms or other parties stated in the
register maintained under section 301 of
the Act.

The Corporation has not taken any loan
secured or unsecured from any company,
firm or other party stated under the register
maintained u/s 301 of the Act.

In view of the order issued by the Government of
India for closing the Corporation and further in
view of the fact that only a few employees are left
in the Corporation, we are unable to comment on
the internal control system for the purchase of
Inventory and Fixed Assets and sale of Goods
and services.

@ The transactions that need to be entered
into a register in pursuance of section 301
of the Act have been so entered.
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(@) S HHEE b 919 ad-ad OeE BT &
e W T@d € & 5 A B9 AT SAfew
% et & A o9 W a8 912 fhY T, & ar
20 1S off fewolt 2 sremel ¥ et Uy
feafr  SE UK & QIS & ford Jerree &t
T & SUded -8l o |

e ST § g ST O EeR Té # S |

T & STTRR Ud AIER &l Yid  a@d 57 a9
% aR R wfad SR d@r aET o
TEl & | AR AT THe hadd 9= # a9 & B
g7 H ol TS | B o T4 § ot =i
qar R @7 4S B B STCI b BHROT SATARD
T e YT 1 el a9 3@ S G |

FHE TR & FAr e, 1956 @ 9T
209(1)(a) & ST AN Repret Bl T SaATH
fopaT &3T & | &7 Sarn T @ foh e a9 e
& ST B HROT 7 T a9 2003 H Ferw Tierehrdr
% qHer M 1 389 YR & Repre W@ & g2 3
% forr Stare fopam & | ondl e 38 Wbl STt
I T2l &% & | Ak Ieed fataret o & &
T &, AT RepTe el S AR ST fehar
Tl

@) Fm erfqaeme aifafas adet afted
afeey ffer, sae, feht &2 snfe & s
H H A i @ d ) oed & g
IAERT Ud TR0 & STIER 31 97,
2008 HI HI AfoarerEus TR IR,
ST, SUHY AT T Je1fh 3T &
dig i fmfafra @ e, o e
At T T IHET Tel w | BRAT H
M1 b & 580 W@ &IY &l BT AT

(b) As regards to transactions with the
companies in which the Directors of the
company are interested, aggregating to
Rs. 5 lakh or more, we are unable to
comment on the rates at which such
transactions were made as the
comparative rates for similar transactions
were not available for verification.

The Corporation has not accepted any deposits
from the public.

The Corporation did not have a proper Internal
Audit System commensurate with the size and
nature of it's business during the year. Internal
audit was conducted only at plants for part of the
year. It has been explained that in view of the
skeleton staff and closure orders for the
Corporation, the Internal Audit department could
not be maintained.

Cost records have been prescribed by the Central
Govt. under section 209( 1)(d) of the Companies
Act, 1956. We are informed that the Corporation
has moved an application in the year 2003 to the
competent authority for exempting the Corporation
for maintaining such records in view of the orders
for closure of the Corporation. However, no such
permission has yet been received. Since the
production activities have been closed, no cost
records have been made and maintained.

@ The Corporation has been generally regular
in depositing undisputed statutory dues
including Provident Fund, Income Tax, and
Sales Tax etc. According to information
and explanations given to us, no undisputed
amounts payable in respect of income tax,
wealth tax, sales tax, service tax, customs
duty, excise duty, cess and other statutory
dues, were outstanding as on 31st March,
2008 for a period of more than six months
from the date they became payable except
Rs. 580 Lakh of custom duty at Korba

36




TheFertilizer

10.

11.

12.

13.

14.

15.
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(Tt feoqoly e 5.1) T @Rt aRawt
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11.

12.

13.

14.

15.

16.
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Division (Refer to Note No. 5.1) and Rs.
5.09 lakhs of service tax on renting of
immovable property (Refer to Note No. 7.8).

(b) In respect of disputed amounts not
deposited on account of sales tax, custom
duty, excise duty and cess, the required
information is provided by way of an
Annexure to this report and which forms
an integral part hereof and which is based
on the necessary information and

explanations provided by the management.

The Corporation has accumulated losses at the
end of the financial year more than its Paid-up
Capital and Reserves. The Corporation has also
incurred cash losses during the year and in the
immediately proceeding financial year.

The Corporation has defaulted in repayment of
dues to Life Insurance Corporation of India, the
amount of default on account of principal and
interest as at the end of the year was Rs. 16671.96
lakh since 1991-92. However out of this Rs.1600
lakh principal amount was repaid in the year 2005-
06 by Govt. of India being a guarantor.

The Corporation has not granted any loans and
advances on the basis of security by way of pledge
of shares, debentures and other securities.

The Corporation is not a Chit Fund Company.

The Corporation is not dealing or trading in shares,
securities, debentures or other investments.

The Corporation has not given any guarantee for
loans taken by others.

The Corporation has not obtained any term loan
during the year.

The Corporation has not raised any short term
fund during the year.
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18. fom  ad # 993 @ g sifermr stEed @
ferar 21
19. w9 ad # & feg=r ol 7@ foea 7
20. o 7 ufeeteh 3P F BN B WA I T B E |
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fedi® : S 26, 2008 EIRIEE
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18.

19.

20.

The Corporation has not made any preferential
allotment of shares during the year.

The Corporation has not issued any debentures.

The Corporation has not raised any money through
public issues.

We are informed that no fraud on or by the
company has been noticed or reported during the
year.

For M/s. H.K. Chaudhry & Company
Chartered Accountants

Sd/-

Place : New Delhi (1.J. Soni)
Dated : June 26, 2008 Partner
M.No. 88694
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ANNEXURE

31.3.2008 T TGN W TET IR it RUIE & FFTE § W 9(W) | i FHaerue |ifais et &
AN |
DETAILS OF DISPUTED STATUTORY DUES AS REFERRED IN THE PARA NO. 9 (b) OF

THE ANNEXURE TO THE AUDITORS REPORT ON ACCOUNTS FOR THE YEAR ENDED
ON 31ST MARCH 2008

FUIH Tk U QAT H AW AT H/ THR afyr (5w) e gas= # wA

Sl. Unit and Name of the Nature of dues Amount (Rs.) Forum for dispute
No. Statute
Rr=d
SINDRI
1. foer @ SuaR qwEs TRaAT 188.08 @@ &9 + 1996 AN Garesd =qrTad
srferfeer 77 qar faer FHI BN e T T (Fdied =
ST ST et farem TR T {3 & SFIRA T &
Srfatae, 1990 IR Srferifua ATAR 30 AT T A
RUGIERSIBIKRICANERI)
Bihar Health Cess Act. 77  Health Cess and 188.08 lakh + Supreme Court of India.

and Bihar and Orissa Education Cess Interest from 1996.

Primary Education Act. imposed by Notified  (Rs. 30 lakh paid to

1990. Area Committee Court as per SC
interim orders).
2. IS I IAE Jh 18.78 W@ &9 IATE Ik AT,
+ 1977 ¥ =T T
Excise Excise duty 18.78 lakh + Commissioner of
interest from 1977 Excise, Patna
3. ERICEIE) ERICEIC) 315.85 @G B |1 € Ug T &, HIAbar
Excise Excise duty 315.85lakh CESAT, Kolkata
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FAE Tk T QA & AW TR F TFR i (59) e gasm™ #® wRA
Sl. Unit and Name of the Nature of dues Amount (Rs.) Forum for dispute
No. Statute
4. ERICEE) ERIERIED 59.90 W@ B 3dTE Yeeh ST,
EISEIII
Excise Excise duty 59.90 lakh Commissioner of
Excise, Kolkata
5. ERICEE) IAE I 58.61 @@ &I HAHT (I ),
STHIIEYY
Excise Excise duty 58.61 lakh Commissioner of
Excise, Jamshedpur
6. ERIEN D ERICEC) 118.52 AR &9 Hefiereh (IATE 9Ih),
el
Excise Excise duty 118.52 lakh Supdt (Excise)
Sindri
7. T @ st feshl &Y 9T JEET - 421.65 @@ B S A A 8, A
Sales Tax Act Sales Tax & Penalty 421.65 lakh JCCT, Dhanbnad
8. femnr @t arfarfram foehl 62 T JEET 7.17 A B9 S o | &, =
Sales Tax Act Sales Tax & Penalty 7.17 lakh JCCT, Ranchi
9. femnr @t srfarfram fosht &Y qaT AT 1840.85 @M@ FUI g & &,
Sales Tax Act Sales Tax & Penalty 1840.85 lakh CCT, Ranchi
10. ekt a0 arferfEe feshl &Y q4T JEET - 1.00 AT B T A&,
Sales Tax Act Sales Tax & Penalty 1.00 lakh ACCT, Ranchi
11, foel & srfefEs fehl &2 Tem ST 5 W T + IUTGeH, AT0Toah o,
1993-94 € & e

Sales Tax Act

Sales Tax & Penalty

5.00 lakh + Interest
from 1993-94

Dy. Commissioner of

Commercial Taxes, Patna
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Sl. Unit and Name of the

No. Statute

AR T TFR

Nature of dues

Ty (E49)
Amount (Rs.)

e gasm &1 wA

Forum for dispute

TEY

GORAKHPUR

12. 9% & AfeE
Trade Tax Act

13. 93 & AferfaH
Trade Tax Act

HTSH

RAMAGUNDAM

14.  IAE I

Excise

GSER
TALCHER

15.  fenr & srfarfam

Sales Tax Act

FET

KORBA

16. Yo I fafa,

1956
Project Import

Regulations, 1956

fashr

Sales Tax

IAE I

Excise duty

ERIEEE
Excise duty

faspr

Sales Tax

T IH

Customs Duty

0.41 @G 9
0.41 lakh

0.32 ARG B9
0.32 lakh

57.30 @G I

57.30lakh

2.27 @G I

2.27 lakh

5.09 ARG SUT

5.09 lakh

I T, Sdleldls
High Court, Allahabad

I AT, Slaldls
High Court, Allahabad

41§ uE U &, e
CESAT, Bangalore

NERERCIEC NN
Asstt. Commissioner of
Sales Tax, Cuttack,

Orissa.

NERERSIECHA

T ok, fasmardd=s
Asstt. Commissioner of
Customs, Visakhapatnam

Distt. Court, Bilaspur
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FHIE Tk T QA & AW AT F IFR afr (59) e gasme #® wRE
Sl. Unit and Name of the Nature of dues Amount (Rs.) Forum for dispute
No. Statute
17. & fawm R &fergfed 24.39 W@ &9 T e, feeEqe
Forest Department Forest Growth 24.39 lakh High Court, Bilaspur
Compensation
18. a9 fawmr ERREUEAIREIR] 8.66 TG BUY = e, faemagy
Forest Department Forest Growth 8.66 lakh High Court, Bilaspur
Compensation
IERUER K]
MARKETING DIVISION
19.  faenl ® srferfEm [EEINCTE 24.89 TG BT TeTash g, fohl &,
T
Sales Tax Act Sales Tax 24.89 lakh Asstt. Commissioner of
Sales Tax, Patna
20. Tt e srfafae fershl T 24 TG TIY ETh ATGH, aohl Y,
qGTH
Sales Tax Act Sales Tax 24.00 lakh Asstt. Commisoner of

Sales Tax, Lucknow.
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& GiTAER FURIE ATE == ™R & 31 9E, 2008 FH TG 99 # [0 F@ W 9RT &
= 19 veEn WEE F R ATEE, 1956 F SR 619(4) SR WOl

FHFHT AT 1956 & STata faxiia gfcae s S3aT & SR & hiareer SR 36 sz
fafies @ 31 A1, 2008 ®F T a9 & o0 o faaRor & R AT FOE gEEE B Senad ¢ |
IRA & [oF% UF Hereral Tad BN P A, 1956 & 9RT 619(2) & Siqva g |ifdies wmar
Tdehl T IUREMAE HFIA! AT 1956 I a7 227 & FAR O foaren @ o i e,
THLGL Ah ARE Ubleeed 3% 30T ZRT MUiRa oam qien deel Ud arad & AJar o
TET I & YR W 9 foaR =Jad & €| i 26.6.2008 & wram wdiem R & sfavia ag garmar
T E R SR g8 #E qu a fear g

A 9RA & 99 Ud Her@r qdesd & ol wee sifeiad 1956 @ emT 619(3)(H) & sfaa T
HIEAETR HURYE 36 0sar fiffee &1 31 9™, 2008 & 99T a9 & o faxiig faawon &1 w@r gdeor
forar %1 T8 SEE W@ ThE WA w9 g wifafs o gdaewt & yag & fer dr e e g oeiR
qifafees r@r qderer &e Jafeds & S IR FY JHeT @ Jedi b e a% a8 | 3 ST
T GUET F SR W R SARINTE, 1956 T &RT 619(4) & o=iq # f=ifafaad faug & 3R e
ST AT ATEaT & o foh B &I § ofar & iR o fF iR foam o forfia faawor qan safea amar advem
RO # JeR® TN % 07 smEwEs

FAT-TT—
I aREEE : FoeE & A w Qame aReeaiEt (EEE—6): 25051.19 A S |

FFAT AT, 1956 & TN & STIAR 2003-04 H bl @IS HN 95 YN Th TR 6l i

% HRUT SUYT 18722.95 W@ BUY ATk fa@mar T oT | 3H BROT 1567917.87 W BT dHl HiAd B
18722.95 @@ HUI HH Hih fC@ET T 2 |

B/ .-

(. )
T ¢ BIAhIT Mo w@r adem & 9 Hesrh
fadie @ 28.07.2008 T 3Mfee 4% - || & 9S Hed, s

& EiEAETR FURYE 3w P MR & 31 U™, 2008 H UG a9 &A@l W YR B
e vd qErEt whEE A el ) FRE Hed F AT |

FAT B T B B[O & BROT qAT IRAAAT b UH-IId QA SR qaa aRae el &
e agel aqrg g & Ifud YR & PR 98 STasde GHET A b 95 Uiderd O Hedsr i A
T Fh @l A H IRadE R S

ARTT & 95 U T el @ o [aud § ST FHiem &0 T &1 3fa: JEd ol Ged R
R T fRy & AR ey q2d & SgHed & 99 G o ad # aRures fRar St
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Comments of the Comptroller and Auditor General of India Under Section 619(4) of the
Companies Act, 1956 on the accounts of The Fertilizer Corporation of India Limited
for the year ended 31st March, 2008

The preparation of financial statements of The Fertilizer Corporation of India Limited for the year ended 31
March 2008 in accordance with the financial reporting framework prescribed under the Companies Act, 1956 is the
responsibility of the management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under Section 619(2) of the Companies Act, 1956 is responsible for expressing opinion on these
financial statement under section 227 of the Companies Act, 1956 based on independent audit in accordance with the
auditing and assurance standard prescribed by their professional body the Institute of Chartered Accountants of India.
This is stated to have been done by them vide their Audit Report dated 26.06.2008.

[, on the behalf ofthe Comptroller and Auditor General of India have conducted a supplementary audit under
section 619 (3) (b) ofthe Companies Act, 1956 ofthe financial statements of The Fertilizer Corporation of India Limited
forthe year ended 31 March 2008. This supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records. Based on my supplementary audit, | would
like to highlight the following significant matter under section 619(4) of the Companies Act, 1956 which has come to
my attention and which in my view is necessary for enabling a better understanding ofthe financial statement and the
related Audit Report:

Balance Sheet —
Fixed Assets : Retired assets held for disposal (Schedule-6) : Rs. 25051.19 lakh.

The above was overstated by Rs.18722.95 lakh due to not charging the depreciation up to 95 percent of the
gross block since 2003-04, in accordance with the provisions ofthe Companies Act, 1956. As a result, the accumulated
loss of Rs. 1567917.87 lakh has been understated by Rs. 18722.95 lakh.

Sd/-

(B. Mazumdar)

Place : Kolkata Principal Director of Commercial Audit
Dated : 28.07.2008 and Ex-officio Member, Audit Board-1l, Kolkata.

Remarks of the Board of Directors on the Comments of Comptroller & Auditor General of India on the
Accounts of The Fertilizer Corporation of India Limited for the year ended March 31, 2008

In view of decisions of closure of the Company and en-block retirement of assets and to further exhibit a fair
assessment of net realizable value of retired assets, it was considered necessary to change Accounting Policy by not
charging depreciation up to 95% of the cost.

The matter have been further reviewed for charging of depreciation to bring up to 95% of the cost. Accordingly
the direction given by Govt. Audit will be implemented in the current financial year after obtaining approval of the Board.
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ENERE]
31 A/, 2008 &I
BALANCE SHEET
AS AT 31ST MARCH, 2008
(5. ‘000 H)/(Rs. in 000's)

AFFE/Schedule 2008 2007
I TRt & s . SOURCES OF FUNDS
1. QeEnRar & [t 1. Shareholders' Funds
(@) 9RO (@) Share Capital 1 7509239 7509239
(@) e ug srfeRy (b) Reserves and Surplus 2 11755 11755
2. For fAftE 2. Loan Funds
(%) g’{'ié\%l?r T (@) SecuredLoans 3 0 0
(@) srgRer *or (b) Unsecured Loans 4 150281355 135220114
JrT Total 157802349 142741108
1. Ffr & Seam Il. APPLICATION OF FUNDS
1. i aRawrEt 1. Fixed Assets
(%) Gbd @S (@ Gross Block 301005 301005
(@) ®em e (b) Less: Depreciation 219741 216801
(M ~aa avs (c) Net Block 5 81264 84204
@ Fuem & fog w@r ™ (d) Retired Assets held
W PIEC I for disposal
bl GUE Gross Block 10961764 10961764
AT : HHT & o r Less : Depreciation/
ORI,/ ATaeT Provision for diminution 8456645 8456645
[RESIRCASS Net Block 6 2505119 2505119
) g e) Capital work-in Progress
(3 Yo 9 (e) Capital work-in Prog
(& ==y e ) (CWIP) 7 0 0
(@) TSR 9] A & () Advances to contractors/
[/ suppliers against capita
ford Seharl | |
SYfefepatet @l S work 8 0 0
2586383 2589323
2. fHasr 2. Investments 9 5 5
(ST)/(Continued)
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gaq U= (AY)/BALANCE SHEET (Continued)

(5. ‘000 H)/(Rs. in 000's)

AggAl/Schedule 2008 2007
3. g UREHRET, %97 U9 AWM Current Assets, Loans & Advances
(@) aEggrEr (@  Inventories 10 423244 423253
(@ Mg er (b)  Sundry Debtors 1 74269 71976
(M) e Ud g AT () Cashand Bank Balances 12 696237 841836
@) FoT U9 F0EH (d) LoansandAdvances 13 84423 83899
qNT Total 1278173 1420964
HeTU : AT IATG U e Less : Current Liabilities and Provisions
(® =9 Fa (e) Current Liabilities 14 2853697 3012339
@) e (f  Provisions 15 302 302
I Total 2853999 3012641
RESHCIE IR REI Net Current Assets -1575826 -1591677
4. fafaer =g Miscellaneous Expenditure 16 0 0
(o dimr g% 7 ar sg@ad 3@ (To the extent not written off
T T & gEEE R 11'3[) or adjusted)
@Y ud BT o (2r) Profit & Loss Account (Loss) 156791787 141743457
T Total 157802349 142741108
HETEYUT o Sifer 9 wal 7 Significant Accounting Policies
fewaforat S fob getasr @ and Notes to Accounts
e E Forming part of Balance Sheet 29
go/-/Sd/- go/-/Sd/- go/-/Sd/-
(TH. %. @)/ (M.K. Gupta) (e sfzan)/(Sofia Dahiya) (@ruer f&ee)/ (Deepak Singhal)
9291/ Director fee (fom)/Director (Finance) e Ud g9 ST/

9 : 93 fawii/Place : New Delhi

go/-/Sd/-
(4t. =9)/(P. Das)
HeYSs, General Manager

fatie : S 26, 2008/Dated : June 26, 2008

Chairman & Managing Director

AT T4 ot @ Rue & oEr
As per our report of even date.

FAI T, F. ATH TUS HIAT

G @R

For M/s. H.K. Chaudhry & Company
Chartered Accountants

go/-/Sd/-

(3. 3. = )/(1.J. Soni)
qrfer/Partner

I 9. 88694
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AN TE B QET (31 W, 2008 Fr GO a9 B )
PROFIT AND LOSS ACCOUNT (FOR THE YEAR ENDED 31ST MARCH, 2008)

(5. ‘000 H)/(Rs. in 000's)

3TIA/ Schedule 2008 2007
[ ) I. INCOME
%Eﬁ (ITTohel TR Sales (Less Returns) 17 0 n
HIU : 3 b Less : Excise Duty 0 0
0 1
GRTEROT e ST & TRl Price Support Under
T qHeT Retention Price Scheme 0 0
0 1
T 3T Other Income 18 108148 109165
Al =16 Closing Stock 19 15073 15073
T Total 123221 124249
. =aa II. EXPENDITURE
AR Wik Opening Stock 20 15073 15073
JIR 191 T @S Purchase of Finished Goods 21 0 0
QAT Bl @9 Materials consumed 22 0 9
FHARAT T Ia, Salaries, Wages, Bonus and
AT, IF TG 3 ATH other benefits to employees 23 15674 202456
forra ua e Power and Fuel 6605 6886
qTST T IBTS TS TR Freight and Handling Charges 4927 4176
e Royalties 0 0
T U STET Repairs and Maintenance 24 2420 2446
I = Other Expenses 25 55247 48483
Bk Interest 26 15060637 14036598
W DepreC|at|on 2040 3022
g2 @A 2@l Tl garE Rehabilitation and Technical
g qhlhl STeqaT studies written off 0 0
ICEAGECEIES Development charges 0 0
gqa'i'\cr g dehihl TeIaT & forr Reversal of provision for
YTl bl ST rehabilitation and technical studies 0 0
Q= Provisions
1. Vi g Afaied ot & 1. Forobsolescence of
YT & o Stores and Spares 0 4595
2. ﬁl’ﬂﬂ Bl H H 2. For obsolescence of
I & o cwipP 0 0
3. T uREdEl ud A 3. For shortages/losses in
it § wdveE & o fixed assets and Inventory 0 0
4. diewer Fon ug AR & o 4. For doubtful debts and advances 3064 26761
5. [ &% 97 | %Hl % ol TEEM 5. Provision for diminution for value of investments 0 0
3064 31356
15166587 14350505
(STE)/(Continued)
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W T B e ()
PROFIT AND LOSS ACCOUNT (Continued)

(5. ‘000 H)/(Rs. in 000's)

g/ Schedule 2008 2007
ST AT T Brought Forward 15166587 14350505
W : Deduct :
I, ﬁgﬁ g o anfe W fkar Contra Adjustment Expenditure on
T eI GETE <99 S 2 Sfint - Repairs, Power and Fuel, etc. charged
o yuiRa fear @ aorn q;;?pm %[, tothe above heads and also included
RIS & o= =g Sfaf | o in other heads of expenditure and
P IEGRE R IRIE allocated to Capital Jobs/Projects 0 0
qT Total 15166587 14350505
fafyre 72t & ‘1?,f HIC Loss before extra ordinary items 15043366 14226256
g @d @l T4 fafsne 7 Extra Ordinary ltems written off 27 0 0
9 & fodr e Net Loss for the year 15043366 14226256
aa 112? 3Tt g9 Net Prior period adjustments 28 4964 99687
qd STAfer FHESH & 18 Bl Loss after prior period adjustments 15048330 14325943
Si2 : fUse 9 ¥ o @€ W =i Add: Loss brought forward from previous year 141743457 127417514
@ 9 | @18 TS B & AW Balance of loss carried over to Balance Sheet 156791787 141743457
fafsrse o Aifeat qor @@t Significant Accounting Policies
W feofora St @y e o @ and Notes to Accounts forming
T & part of Profit and Loss Account 29
go/-/Sd/- go/-/Sd/- go/-/Sd/-
(Td. &. @)/ (M.K. Gupta) (e sfzan)/(Sofia Dahiya) (Eruer foEe)/ (Deepak Singhal)
9291/ Director fee (fomT)/Director (Finance) e g gge st/

9 : 93 fawii/Place : New Delhi

fatisk : S 26, 2008/Dated : June 26, 2008

Chairman & Managing Director

AT T fatr @ Rue & sary
As per our report of even date.

Fd T, F. AGH TIS FIA

TEE A@HR

For M/s. H.K. Chaudhry & Company
Chartered Accountants

go/-/Sd/-
(4t. =9)/(P. Das)
Heays, General Manager

go/-/Sd/-

(3. 3. =rF)/(1.J. Soni)
qrfer/Partner

I 9. 88694

48




TheFertilizer

Corpor ation of
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g - 1
Bl el
SCHEDULE - 1
SHARE CAPITAL
(5. ‘000 H)/(Rs. in 000's)

2008 2007

LUBET Authorised

80,00,000 3T SR 80,00,000 Equity Shares of

%. 1,000/- & Y&®H Rs. 1,000/- each 8000000 8000000

A0 7R T, wfEd wE wed Issued, Subscribed and Paid up

%. 1000/- & Yofd: 9&d 7509239 Equity Shares of

7509239 EfFET SRR Rs. 1000/- each fully paid up

(T a9 7509239 =ikt giaR)  (Previous year 7509239 Equity Shares) 7509239 7509239
7509239 7509239

feuqoff : g WA BT fIHT 1000 B9 & T&eh 190082 X (A a9 190082 9RX) S & HROT b Y UTed
g0 o qofa: wew &9 H safed fopd T

Note : Shares issued include 190082 shares of Rs. 1000 each (previous year 190082 shares) allotted as fully paid up
pursuant to contracts without payment being received in cash.
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G - 2

IR uF A
SCHEDULE - 2

RESERVES AND SURPLUS

(5. ‘000 H)/(Rs. in 000's)

2008 2007
SARfEr it Capital Reserve 11755 11755
11755 11755
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A - 3
R w0

SCHEDULE - 3

SECURED LOANS
(5. ‘000 H)/(Rs. in 000's)

2008 2007
3141 & A Yot AT FOT @l From Scheduled Banks From Others 0 0
0 0
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SCHEDULE - 4
UNSECURED LOANS

(5. ‘000 H)/(Rs. in 000's)

2008 2007
R AR From Government of India
(35 96440 &R B TH (including Rs. 96440 thousands
ay & fiqT 2T 4T 26998046 repayable within a year and
BN Y faaited 4, T 99 Rs. 26998046 thousands overdue,
79273089 9 UH a9 % previous year Rs. 792730 thousands
Y 3T 91 26090736 EAR repayable within a year and
w99 foaftad 37 off oM 8)  Rs. 26090736 thousands over due) 27392766 27392766
HRA Siiae S e | From L.I.C. (over due) 0 0
(Frafeaa 2) (previous year over due)
(T a9 foafaa )
drze A 9 (foafad 3a)  From C.W.C. (over due)
(T v faafag 2) (previous year over due) 50000 50000
IUIiT U9 3T A Interest accrued and due on :
ARA THR & FON 9T * Government of India Loans* 122310069 107248828
AR S Sr e L.I.C. Loan 452193 452193
% FT |
g & FOT W CWC Loan 76327 76327
122838589 107777348
150281355 135220114
* ot gared 11 SuTherd & |fed |

* Include interest accrued on overdue principal.
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Corpor ation of
IndiaLimited

S - 5
T qREERET (a9 2007-2008 F o)
SCHEDULE - 5
FIXED ASSETS (For the year 2007-2008)
(. ‘000 H)/(Rs. in 000's)

e TR TS TeIeT™ Faw @

Description Gross Block Depreciation Net Block

RICTI I S T | 2 LI A" F & ST/ a9 H W | 31.3.2008 31.3.2007
2007 ~WF-  GOE- G- 2008 2007 WH T H T/ ™ 2008 Ba) B0}
F aRd &R = F TF YO WA WRd OF

F T

Upto On of of Upto Upto Provided Iltems On  Upto As at As at

March, transfer  Addition/ deduction/ March, March, during sold/dis- transfer March, | 31.3.2008 31.3.2007

2007 during adjust- adjust- 2008 2007 the carded/ during 2008

the year ments ments year adjusted the year

9 g W 20002 0 0 0 20002 4751 216 0 0 4967 15035 15251
Land - lease hold
I @i W 24521 0 0 0 24521 0 0 0 0 0 24521 24521
Land - free hold
qgh U9 gl 15437 0 0 0 15437 11836 221 0 0 12057 3380 3601
Roads and
Culverts
HaT 191561 0 0 0 191561 153452 2030 0 0 155482 36079 38109
Buildings
EER ISR
[BEAL) 39622 0 0 0 39622 38024 272 0 0 38296 1326 1598
Water System &
Drainage
LEEREGRNIEN 0 0 0 0 0 0 0 0 o0 0 0 0
Plant & Machinery
faferer Suemor 7311 0 0 0 7311 6205 201 0 0 6406 905 1106
Miscellaneous
Equipment
FHATTT SUHIT 2551 0 0 0 2551 2533 0 0 0 2533 18 18
Furniture, Fixture &
Office Appliances
T/ Total 301005 0 0 0 301005 216801 2940 0 0 219741 81264 84204
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A - 6
Fuer &g it T QaE aREEREn (@ 2007-2008 & o)
SCHEDULE - 6
RETIRED ASSETS HELD FOR DISPOSAL (For the year 2007-2008)

(5. ‘000 H)/(Rs. in 000's)

o THA TS qeaeT [RER GRS
Description Gross Block Depreciation Net Block
RICTI -k B -7 F/ LI Ae Fdd WY Al H T | 31.3.2008  31.3.2007
2007 WEI- 9EE- Q9T 2008 2007  IRW TH - 2008 E) E2)
@ wRd Sl Sl & T e ™/ wRa @
KEIRIEGE
F T T
Upto On Of Of Upto Upto Provided Items On Upto As at As at
March, transfer Addition/ Deduction/ March, March, during sold/dis- transfer March, |31.3.2008 31.3.2007
2007 during  adjust- adjust- 2008 2007 the carded/  during 2008
the year ments ments year adjusted the year
T2 UF gfera 16746 0 0 0 16746 13424 0 0 0 13424 3322 3322
Roads and Culverts
W(@HT&EH) 184909 0 0 0 184909 165667 0 0 0 165667 19242 19242
Buildings-Retired
ST JOTAT UE
[EEAkI 122811 0 0 0 122811 112710 0 0 0 112710 10101 10101
Water System &
Drainage
EGERSIHED 68414 0 0 0 68414 61671 0 0 0 61671 6743 6743
Railways sidings
ERERCRNIET)
(@wgw) 10242773 0 0 0 10242773 7881536 0 0 0 7881536 2361237 2361237
Plant & Machinery
(Retired)
Tatere SuehToT
GEikE) 87567 0 0 0 87567 72236 0 0 0 72236 15331 15331
Misc. Equipment
(Retired)
FHTTAT ST 40530 0 0 0 40530 34936 0 0 0 34937 5593 5593
Furniture, Fixture &
Office Appliances
ufRaes migat
GE g'cﬁ) 9481 0 0 0 9481 7615 0 0 0 7615 1866 1866
Transport Vehicles
(Retired)
AT/ Total 10773231 0 0 0 10773231 8349795 0 0 0 8349796 2423435 2423435
iz, 3T .
(ﬁ?ﬂ'ﬂ?ﬁ') 188533 0 0 0 188533 106849 0 0 0 106849 81684 81684
CWIP (Retd.)
AR/ Total 10961764 0 0 0 10961764 8456644 0 0 0 8456645 2505119 2505119
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g -7

Y G

SCHEDULE - 7

CAPITAL WORK-IN-PROGRESS

TheFertilizer

Corpor ation of

Al IndiaLimited

(. ‘000 H)/(Rs. in 000's)

2008 2007
A0 W AT COST
Bfghed & U AT Materials with fabricators 13 13
HTT : HiTY T Less : Provision for doubtful
% foTT e replacements 13 13
0 0
0 0
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A - 8

TS it & o kel AT fieistt & AR
SCHEDULE - 8

ADVANCES TO CONTRACTORS/SUPPLIERS
AGAINST CAPITAL WORKS

(5. ‘000 H)/(Rs. in 000's)

2008 2007
FGYeE, Wi WF W Unsecured - Considered doubtful
wgi%imf Suppliers 567 567
HaT0 : Hiever 3y ¢ for@@ Less :Provision for doubtful
Tee advances 567 567
0 0
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P - 9

TheFertilizer

Corpor ation of

Al IndiaLimited

I5ER
SCHEDULE - 9
INVESTMENTS
(5. ‘000 H)/(Rs. in 000's)
2008 2007
TR a9 Non-trade Investments
(AAfafea ara ) (At cost-Unguoted)
* THHAT Teh € o * Fully paid up equity shares in
H qouid: yed SfoEer SRR Employees Co-operative Stores Limited 15 15
RIURECRIC I S| Less : Provision for diminution in
4T @ T ST value of investments 10 10
5 5

* 10 BY9 Y% & 501 9
100 ®9F Y&F & 50 o
1000 ¥99 Y & 5 AT

* 501 Shares of Rs. 10/- each
50 Shares of Rs. 100/- each
5 Shares of Rs. 1000/- each
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g - 10/SCHEDULE - 10
&g GRAVINVENTORIES

(5. ‘000 H)/(Rs. in 000's)

2008 2007
TG AT (T9E E/ WO, Inventories (as taken, valued and
qA(hd & JHIO) certified by Management)
HAl 1 Raw Materials 18723 18723
HIT0 R UG ATEAT & (o Less : Provision for obsolescence and
IR shortages 10955 10955
7768 7768
fr arnh Packing Materials 3359 3359
0 AT UG STEe & fordl Less : Provision for obsolescence and
PICEIE shortages 238 238
3121 3121
W, Afiied o, G AWR A Stores, Spare Parts, Loose Tools etc. 575179 575188
(4662 BAR TIT AL, (Including in-transit Rs. 4662 thousands,
27 TAR BT e, under inspection Rs. 27 thousands,
T a9 4662 AR TIF qAT previous year Rs. 4662 thousands,
27 TR ¥YY A Aied) Rs. 27 thousands respectively)
HU R Ud Y= & ol Less : Provision for obsolescence and
BIESIE] shortage 173290 173290
401889 401898
TR T Finished Goods 642 642
(3= & UH 3=y I, HIfGH T, (Includes Gypsum worth Rs. 629 thousand
qigEd de H 93 629 BAR B % lying with WBSWC, Cossim Bazar,
oy afea) West Bengal)
T : YT & o graend Less : Provision for obsolescence 13 13
629 629
e 3g @ =T W Scrap items held for disposal 14431 14431
DR ICIE Less: Provision 4594 4594
9837 9837
423244 423253
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Corpor ation of
# IndiaLimited

g - 11

fafrer RN
SCHEDULE - 11
SUNDRY DEBTORS

(5. ‘000 H)/(Rs. in 000's)

2008 2007

FOT A 7 6 98§ Al @@ @ Debts outstanding for a period
THEEAT B exceeding six months
STgYaT @Y qHs T Unsecured-considered good 66054 63845
qfey g9 T Considered doubtful 216716 213871
T Total 282770 277716
3T HOT Other Debts
sTgYfaT @Y qHs T Unsecured-considered good 8215 8131
Hiewer g9 T Considered doubtful 3 3
T Total 8218 8134
anT Total 290988 285850
FeTd : Hiey %00 & fog graes Less : Provision for doubtful debts 216719 213874

74269 71976
SUdE # oHa € Included in the above are :
() a9 A ()  Claims recoverable 32360 32360
(i) e fan & 9" W (i)  On account of consignment sale 10756 10756
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P - 12

e UF I ATAAN
SCHEDULE - 12
CASH AND BANK BALANCES

(5. ‘000 H)/(Rs. in 000's)

2008 2007
e S B H © Cashin hand 422 369
g debi | g With Scheduled Banks in
STHT @17 Deposit Account 497239 545265
A/ afqfa w9 # AT Fixed Deposit as margin/
STHT 91Tl security 4124 13496
T forae @A (el ST @) No lien Account (flexi deposit) 155881 261447
ELINECIN Current Accounts 32329 14410
HqUETEr guor YT Remittances in Transit 0 0
SR ¥ g99 @ § STt Deposit with post office in 1731 1731
Savings Bank Accounts*
g St H HHary Workers' Amenities Accounts
g giﬁa'r @rar ey : with Scheduled banks in
TG99 S @Tar Savings Bank Accounts 0 0
1. @rar Current Accounts 544 544
Tt ST @rar Fixed Deposits 3950 3663
ERIE R Interest accrued 0 10
4494 4217
FHT 9X IATRSAd &A1t Interest accrued on deposits 17 901
696237 841836

* 1731 BIR TYY SATE [T & I ae & &9 § o7 (T a9 1731 &R &99)
* Rs. 1731 thousands pledged with Excise Department. (Previous year Rs. 1731 thousands).
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Corpor ation of

Al IndiaLimited

R - 13

FOT U9 AW

SCHEDULE - 13

LOANS AND ADVANCES

(5. ‘000 H)/(Rs. in 000's)

2008 2007
Eal] Loans
@'{fém W 99 T FEE Secured-Considered good : Employees 33 33
FrgAe: @ aus T Unsecured-Considered good 0 0
FHATRAT & FOT YT IUTNIT T * Interest accrued on staff loans* 64 81
97 114
Anm Advances
AR AT I | AT qrfed I Advances recoverable in cash or
I & &9 H ARH kind or for value to be received 0 0
GT@T%H-@ SEERIEEE Unsecured-Considered good :
THER Contractors 13 13
SfeieRr Suppliers 18999 19011
BRGIE Employees 583 929
3T Others 7819 6027
ST I Sl =St Interest accrued on deposits 0 0
I BT H AT FH Jaeee From Company under same
% oFa 2 Management 0 0
27514 26080
e gl T Considered Doubtful 0 0
9d IR A9 (@Y qHel ) Prepaid Expenses (Considered Good) 0 31
e formT, O : ﬁ'ﬂﬁ I, o Deposits with Custom, Port
= . =t Ay Trust, Electricity Board, other
SICINIRCaUIRRIRIEER Bl Government authorities
% UTH STHT 99T T R FIeT TN Income tax deducted at source
MIHRT (WX 99 M) and PF Trustees (Considered Good) 6812 7674
STHT 9T STl =Tt Interest Accrued on deposits 0 0
IREHYIE & I 997 (@Y 993 ) Deposits with Liquidator (Considered Good) 50000 50000
STHT S i guer Deposits Considered Doubtful 26242 27083
83054 84788
T : G THS Y AT W GG Less : Provision for doubtful deposits 26242 27083
HATT : G g9l T 3R W gEer  Less : Provision for doubtful Advances 0 0
84423 83899
FHAT & AR TR Rt Due from Directors and Officers of
q o A the Company 0 0
U STTerhad ThrT Maximum Balance due at any time 0 0

AT 0T W 3 Sd & afed | * Includes interest accrued on secured loans.
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SCHEDULE - 14
CURRENT LIABILITIES

(5. ‘000 H)/(Rs. in 000's)

2008 2007
A T Current Liabilities
faferer aMeR Sundry Creditors
USRI @@l W) On capital accounts 46451 52168
3 W@l T On other accounts :
@ STt Small Scale Industrial
T (T9.09.37E.) Undertakings (SSI's) 362 362
IRV Others 2184475 2260955
2231288 2313485
R ST, foshr e & Trade deposits, advances
o i Qe g against sales orders and others 89558 89513
SffeT T 9 9T ST 0F Guarantee fee on LIC 279405 279405
ShaRl JAT =T & 9T Ui Security and Earnest Money deposit
g 9 T T received from Contractors and others 224643 218282
3 3d Q Other Liabilities 12612 44276
HHAN g& Fiaem w Workers' Amenities Fund 4326 4017
a9 Hearer e Special Welfare Scheme 631 631
SIS =a1eT WY 3 & Interest accrued but not due on:
YR 98hR & FO ) Government of India Loans 11234 62730
2853697 3012339
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g - 15
PIEEIE]

SCHEDULE - 15

TheFertilizer

Corpor ation of

Al IndiaLimited

PROVISIONS
(5. ‘000 H)/(Rs. in 000's)
2008 2007
T aREEREl ) For shortages/losses in
Figietat & fixed assets 302 302
302 302
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ST - 16
e ==

(o mr @6 =1 A1 92 @i Sl T T FEHEie W)
SCHEDULE - 16

MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

(5. ‘000 H)/(Rs. in 000's)

2008 2007
RN T =T Deferred Revenue Expenditure
qETTG @ H I e For Installation of Electric connection
o & T at Mohangarh Mines 0 0
0 0
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g - 17
ot

SCHEDULE - 17

TheFertilizer

Corpor ation of

Al IndiaLimited

SALES
(®. ‘000 H)/(Rs. in 000's)
2008 2007
| Fiffa Sae Manufactured Products
INH Fertilizers 0 0
e Sare Industrial Products 0 0
foream Gypsum 0 0
IS T 3T By-products & others 0 1
. wfer = SdE: Il.  Boughtout Products
Sl Others 0 0
0 11
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BRI - SAEEaR AR
SCHEDULE - 17A
SALES - PRODUCTWISE BREAK-UP

(5. ‘000 H)/(Rs. in 000's)

2008 2007
HET T AET T
e M. = THE A
Quantity Value Quantity Value
Unit MT Unit MT
I e s MANUFACTURED PRODUCTS
() S Fertilizers
W Urea 0 0 0 0
0 0
(@) et Sae B. Industrial Products
RIEEE RUEES Nitric Acid 0 0 0 0
=T Ammonia 0 0 0 0
G lIEE i | Frr Ammonium Nitrate
MR Prilled 0 0 0 0
TRAIeRT Flakes 0 0 0 0
forere gam Melt 0 0 0 0
W (@) Urea (T.G) 0 0 0 0
Ao i (feed) Nitrogen Liquid (Litres) 0 0 0 0
TR (THTR) Oxygen NM3 0 0 0 0
I 918 HEe Ammonium Bicarbonate 0 0 0 0
0 0
(@ Frem Gypsum 0 0 0 0
(ST&)/(Continued)
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AT - 17 F (I)
fERl - SIEaR AR
SCHEDULE - 17A (Continued)
SALES - PRODUCTWISE BREAK-UP
(5. ‘000 H)/(Rs. in 000's)

2008 2007
A= T A= T
THE . = 3HE W
Quantity Value Quantity Value
Unit MT Unit MT
(@) SUEE Ug I D.  By-Products & others
HET 0 Carbon Slurry 0 0 0 0
gfehar S (TH) Process Water M3 0 0 0 0
HIE BE TS (TH) Carbon Di-oxide M3 0 0 0 0
SR (T’ Oxygen NM3 0 0 0 0
0 0
. @ie ™ S .  BoughtoutProducts 0 0 0 0
. &=l 9@ I1l.  Raw Materials
Tq. ol 9. S SGP Coal 0 0 0 0
TE. ST F.O. 0 0
a Bags 0 0
RGIRE] Chemicals 0
0 0
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ST - 18
T 3

SCHEDULE - 18
OTHER INCOME

(5. ‘000 H)/(Rs. in 000's)

2008 2007
R aTfe bt Se Recovery of rent etc. 38380 19818
FEE g w9 (e ad =) TDS Rs. Nil (previous year Nil)
A () - (SRIUE-) Interest (Gross) (TDS - Nil)
% T Bank Deposits 55394 57930
FHHART FOT UG 3 Staff Loans & others 995 966
1 I @ W) On No Lien Account 1488 3320
e Harel & g Value of services rendered 545 451
fafaer s Miscellaneous Income 1007 14248
Sfereh Tere e aTfuE Excess provision and credit
forar mar wfse 9w Balances written back 10339 12432
108148 109165
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P - 19

A~ ©h
SCHEDULE - 19
CLOSING STOCK

(5. ‘000 H)/(Rs. in 000's)

2008 2007
TR =7 Finished Goods 642 642
ae™ 2q W@ ™ BhY 9E Scrap items held for disposal 14431 14431
15073 15073
APTA - 19F
A VIF - TR 91 T AR AR
SCHEDULE - 19A
CLOSING STOCK-PRODUCTWISE BREAK-UP
FINISHED GOODS
(5. ‘000 H)/(Rs. in 000's)
2008 2007
AT I AT I
THE | I THE WL I
Quantity Value Quantity Value
Unit MT Unit MT
R " (W) Finshed Goods (Manufactured)
gfen Urea 1.634 13 1.634 13
e Gypsum 598.9 629 598.9 629
642 642

feoqolt : 629 TR T 1 foeaw T A1.0q S 4T, HITaH TR, Tiyast ae & o fUed 6-7 a9 & @ & | §.3e,

1. 7 R ge @ rgEfa T2l & off | 39 YR BREl o I 14.98 @G $YY BN I T8 (6T 8 |

Gypsum valuing Rs. 629 thousand is lying with WBSWC, Cossim Bazar, West Bengal for the last 7-8 years.
CWC had not allowed removal of the gypsum. Accordingly the company has not paid their outstanding dues

of Rs. 14.98 lakhs.
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AT - 20
ARAYF TTH
SCHEDULE - 20
OPENING STOCK

(5. ‘000 H)/(Rs. in 000's)

2008 2007

TR A/ e Finshed Goods / Gypsum 642 642
IE TR/l IS Intermediate/semi-finished products 0 0
JAATE By-Products 0 0
T Scrap 14431 14431
15073 15073
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A -20F
ARANF WE - AR 910 T IARAR AR
SCHEDULE - 20A
OPENING STOCK - PRODUCTWISE BREAK-UP
FINISHED GOODS
(5. ‘000 H)/(Rs. in 000's)

2008 2007
e T RIEL T
THE e THE . o
Quantity Value Quantity Value
Unit MT Unit MT
R A (ﬁﬁiﬂ) Finshed Goods (Manufactured)
g Urea 0 0 0 0
=T g Ammonium Nitrate
TFER Prilled 0 0 0 0
TR Flakes 0 0 0 0
Tt ga Melt 0 0 0 0
SR T e Ammonium Bi-carbonate 0 0 0 0
oreaw Gypsum 598.9 629 598.9 629
R " (Tder ) Finshed Goods (Bought out)
g Urea 1.634 13 1.634 13
SHIMTT e (THTAR)  Ammonium Sulphate (FACT) 0 0 0 0
642 a2
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HFFA - 21

TR 9 A T

SCHEDULE - 21

PURCHASE OF FINISHED GOODS

(5. ‘000 H)/(Rs. in 000's)

2008 2007
THE WA THE A T
Quantity Value Quantity Value
Unit MT Unit MT
S aehe Zinc Sulphate 0 0 0 0
0 0
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AT - 22

[N B G

SCHEDULE - 22
MATERIALS CONSUMED

(5. ‘000 H)/(Rs. in 000's)

2008 2007
&l "I Raw Materials
IR &R Opening Stock 18723 18723
B/ IS Purchases/adjustments
(3T Ueheh IO TG (Including Inter-Unit transfer
GioleRe | TR and transfer from projects) 0 0
18723 18723
b2 A LG | ke o) Less:  Closing Stock 18723 18723
T Total 0 0
iR arEl Packing Materials
SR w1 Opening Stock 3359 3359
wT Purchases 0 0
3359 3359
MU : 3ff~dq ©Th Less:  Closing Stock 3359 3359
T Total 0 0
W T AfaRaE g Stores and Spares
AP TTh Opening Stock 570354 571950
T (3R Uehdh SR dfed) Purchases (Including Inter-Unit transfers)
tizf 37T TS Prior period adjustment 0 -1587
570354 570363
MU ¢ A W Less:  Closing Stock 570354 570354
AT Total 0 9
Bl T Grand Total 0 9
U ‘Fﬂ"ﬁ g, ﬁgﬁ aq Less: Transferred to capital
2, A, HedToT T 3R expenditure, power & fuel,
-Uheh faehl repairs, welfare expenses
BT TR © and inter-unit sales:
YT |y Packing Materials 0 0
WY Ug SAfaRe o Stores & Spares 0 0
T Total 0 0
Faa saHm Net Consumption 0 9
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AP - 22F

T |1 HI IS FH TSGR AR

SCHEDULE - 22A

ITEM-WISE BREAK-UP OF RAW MATERIALS CONSUMED

(5. ‘000 H)/(Rs. in 000's)

2008 2007

HAT T HET T

THE | I THE WL I
Quantity Value Quantity Value

Unit MT Unit MT
IS BT Steam Coal 0 0 0 0
TE qd/Ud.09.09.09. Furnace Oil/LSHS

(®.0.) (KL) 0 0 0 0
IERGECAREN Power Coal 0 0 0 0
0 0
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gt - 23
I, AAGH, T TAT FHARAT N AT ATH
SCHEDULE - 23
SALARIES, WAGES, BONUS AND OTHER
BENEFITS TO EMPLOYEES
(5. ‘000 H)/(Rs. in 000's)

2008 2007
T, Ao qdT N Salaries, Wages & Bonus 11349 11083
Aoy ffer sfgrer Provident Fund Contribution 685 665
AR Gratuity 1395 10875
r.og.ug, @ VSS Expenditure 456 177637
FHTIR TG HHAT HedToT T Workmen & Staff Welfare Expenses 1789 2196
UF. |l AE. UG & A Family pension under
BT I (TH.TuE.) FCIL (FPS) 0 0
15674 202456
Ly Tfﬁ”ﬁ Td = wal Less: Transferred to capital
EARIICIEIEG] and other accounts 0 0
wifees gar fafa afagfd Grant-in-Aid received for
%‘g’ qrd Ar<-24-Us Voluntary Retirement Compensation 0 0
15674 202456

75




AT - 24

TEHA TG A

SCHEDULE - 24

REPAIRS AND MAINTENANCE

(5. ‘000 H)/(Rs. in 000's)

2008 2007
AL Machinery 178 268
EEE] Buildings 280 287
N Others 1962 1891

2420 2446
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SCHEDULE - 25
OTHER EXPENSES
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(5. ‘000 H)/(Rs. in 000's)

2008 2007
T Rent 1016 1041
T TG Rates and Taxes 4495 4611
s dffthe oo FBT 306 293
dmr Insurance 1153 1360
I HHAL/ZHTT ERT e 9amg Services rendered by other Companies/Units 0 0
feeTeRt @1 aEr Directros Travelling Expences 8 13
IET T Travelling Expenses 1681 1880
RS &g Entertainment Expenses 75 75
AT IRaed war & Retirement T.A. Expenses 100 0
gfcrenRal B Y Retainers' payment 987 896
feset & SR T e E@% Loss on sales and write off
@rd STl T AR/ AaR T of materials and finished goods 0 0
IA@T 3R Breag & qftaes w =g Expenditure on excavation and 0 0

transportation of Gypsum
ferent @ g2 / T Rebate/Discount on sales 0 0
MR ek Guarantee Fee 0 0
RILEY ’1&[ S _@Tﬁ:ﬂ aq Penal charges on NOIDA Land 426 426
HISTETHIS,/ 3 &l garsil W& Expenditure on CISF/ Other Security 29531 27581
Services

T I Miscellaneous Expenses 15469 10307
ART Total 55247 48483
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qr

SCHEDULE - 26

INTEREST

(5. ‘000 H)/(Rs. in 000's)
2008 2007
AT TN & FON T Loans from Government of India 4753497 4747927
i - 3 Interest (others) 50892 25246

EPﬁHTEﬂFH Penal Interest :
O TR & FON W On GOl Loan 10256248 9263425
15060637 14036598
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EXTRA ORDINARY ITEMS WRITTEN OFF

(5. ‘000 H)/(Rs. in 000's)

2008 2007
qAE =T Add: Expenditure
Qfewer, Fantgi JreTT Expenditure on Voluntary
T T Retirement Scheme 0 0
Y 1g Al EFﬁ % H@ Provision for diminution in
o T & o gaee value of stores and spares 0 0
% JId b qa o RHT Provision for diminution in
% forr grerem value of raw materials 0 0
Feafrdt 9T 9T 9 B @ Provision for diminution in value of assets
T T HUT BT JaenT and Capital Work in Progress (CWIP) 0 0
3T ! skl & T &1 I | Provision for compensation to
feharatt @ arfcafc e graeT vendors for cancellation of orders 0 0
gy & T o HHT BT graem= Provision for diminution in value of assets 0 0
Y Toi AT & ford T T9R Professional charges for Demerger Scheme 0 0
AT & faent 9 ' Loss on sale of materials 0 0
CERCINR IR PRCIClofc: ol Miscellaneous Expenditure Written off 0 0
GSIRTd 9T 1 0 3 @I 2TaT Write off of Capital Work in Progress 0 0
Wi ud stfafied EF!"T %I g @Id ST Write off of Store and Spares 0 0
T o R =y Expenditure during Construction
EEREIRRSEEIT Korba Written off 0 0
T () Total : (A) 0 0

(ST&)/(Continued)
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ST - 27 (ITR)

T WA I T e 7

SCHEDULE - 27 (Continued)
EXTRA ORDINARY ITEMS WRITTEN OFF

(5. ‘000 H)/(Rs. in 000's)

2008 2007
AT : A Less: Income
FHAICAT Sl & AT TR Write back on account of :
YT 7 e forgen One time settlement with consortium bank 0 0
QISR IUHHT & A Hl dg Write off of interest by Public
ISR Sector Unertaking (PSU) 0 0
QeI STHAT & FT o el Write off of loan principal by
EARERCIGRE NI PSU 0 0
R (e il | e | Write back of Liab. of
AT Bl T2 @I S Custom duty port rent etc. 0 0
qREgeafEt &l el 9 Ay Profit on sale of assets 0 0
TFrarett @ artus feraen Write back of liabilities 0 0
arTr (@) Total : (B) 0 0
fae & @) NET (A -B): 0 0
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PRIOR PERIOD ADUSTMENTS
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(5. ‘000 H)/(Rs. in 000's)

2008 2007
q9 ; Expenditure :
BLER IEARCER AR CIEE]] Materials consumed/reclaimed 0 1587
aﬁ:ﬂ IIGE;?L CIEE R Hﬁ?ﬁﬁl’cﬁ Salaries, Wages, Bonus & Gratuity 4272 17
[CRRRECEEE] Power & Fuel 0 0
qTST TG TSTE-ERTE TR Freight & Handling Charges 0 0
T Ug @-T@re Repairs & Maintenance 0 0
I I (fafae) Other Expenses Misc. 1013 2834
H™ Depreciation 0 395
T (T 3 4 ) Interest (FICC) 0 0
A (3) Interest (Others) 0 0
JATE b Excise duties 19 14315
JraEr g W) SEET @4t Penal charges on NOIDA 1716
MRS ek Guarantee Fee 0 159918
ART TR & FOT T & Interest on GOI Loan 0
5304 180782
q Income :
JITIROT g 19T & ST Price Support Under Retention
q LEDE] Price Scheme
EERREIETR AR ) Value of Services rendered 0 0
e & ford graem=/<aan Excess provision/liabilities and
g ST 9 At forger credit balance written back 0 0
THIEYT i @lE Purchase of (SSP) 0 0
farferer e Miscellaneous income 124 793
ARA R & FOT T AT & Interest on GOI Loan (Penal) 0 80302
T ;3 Interest (others) 216 0
340 81095
e =y (3m) Net Expenditure /(Income) 4964 99687
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HEAYCl @ il qd wEi W) fuiomn J @ 31
AT, 2008 T FAA-TT TA1 T Oy A T qo
& T W S qE F AW
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1.0

1.1

1.2

2.0

2.1

2.2

2.3

2.4

3.0

3.1

HE@Qel @ it
i ot & AR = E/ IR

foitg faaRer ofdefies ara o & ST
I T E ud e @igd o fGE &
STER & qT vl S, 1956 & et &
21 FE A HA TE F T H S\ T 2 |
e fafire 7et &t Biea, o ar o dar Tt
T 3O Sooid fohar T 8, e wrar a6 anforfaes
ST T STTET HAT & |

W R

AT qREFE! &l I 379 NI Y forar Sfrar
& To oTrae T2, I Ud R qT ST Hated
SMhiEAE T i 9t 2 |

gREFafEl 1 Goliehor I qX B qT SUART §
3 & YHIIIS & 91 AT ST |

T IR TAT 3T IR0 ERT 9Ieeh & Tt
9T T AT BT AN SR/AT 3T SRR )

TU SHRAE I & IR T Yoiehd fohaT ST & |
I ARA THR & AT 389 [T & Fesll &

AR 2 |

I el srfaier quit, forerept SuanT stfafia &
T TH GAT H A L © B GABT w@r
AE-2 (M) I & STHaR fhar S 2 |
=TT HT YIART

YT aRErSTet & fharaae & SR R T
[ Ui & Ad1 o Iaq qdr gegy, 9,

SCHEDULE—29

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
TO ACCOUNTS FORMING PART OF BALANCE
SHEET AS ON 31ST MARCH, 2008

A.
1.0

11

12

2.0

21

2.2

2.3

24

3.0

3.1

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The Financial Statements have been prepared
under the Historical Cost Convention in
accordance with the generally accepted
accounting principles and the provisions of the
Companies Act, 1956 as adopted consistently
by the Corporation. The same is prepared on
not going concern basis.

The Corporation follows mercantile system of
accounting except for items specified elsewhere
in the Policy.

FIXED ASSETS

Fixed Assets are stated at cost of acquisition
inclusive of inward freight duties & taxes and
incidental expenses related to acquisition.

Assets are capitalized after they are certified
to be complete and put to use.

Land given free by state Governments and other
authorities is capitalized at normal cost and/or
on the basis of incidental expenditure incurred
on its acquisition in accordance with the
guidelines issued by Department of Public
Enterprises, Government of India.

Machinery spares whose use is expected to be
irregular and could be identified with a plant are
capitalized in pursuance with provisions of
Accounting Standard - 2 (Revised).

CAPITALISATION OF EXPENDITURE

Revenue expenditure incurred in due course of
implementation of capital projects, such as
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3.2

4.0

5.0

6.0

6.1

6.2

qr anife 1 fop 3 R 9 Ao o
Heferd/mdea & &1 Z9e amvIfgd IAeT &
B T Yotlehd R fordm ST & | arforfode ST
36 B & T bl TG ST I A=/ A=
% AN & a1 FurEiord & forr S €

T/ AEAY0T SURTON oh AT/ I A
g T TEH U0 ol M S TAT TR
T AT TG bl FUIEHT BT I Yoilhd Y foar
AT 2 | SIS 9E B A AR AT STATS
Tehien! Jediehe (3Heh ST & qHY) i T
aRgefa # & Fer fear S ® |

A YHT FAT TT AW

o ad @ FEAad & qared B R
ot forar Srar & <&@ ad (3fe weer 7 o @
1) T4 Td A B e Y fEar wr @
AT T AT/ ST ebriieh! Teichel Udl Jeotaret
T 2T FarerT aREwafd sl IR HY &ar
ST 2| U GO WX ATH/ET B I9 6T
faehl/fue & ad & ywiRa foear Sar &

AR

I & A B % G99 W AR BT T ST
T YoTighd Y fordm ST & | 916 | S T SRt
I IH! FUIIT HATG e SR G T H J9IiRd
foram ST & | Sramies T a Rt § g |
ST T T & 99 H d2 @I 31 [T S & |

b QR

5000/- %. J&& T %l TRAMTT &l S T &
ad # & O qe Jedelad & faar ST 8 |
Tt uRewfEl (are # STer T aReeafE |ted)
T BT B! ST, 1956 7 (eiRa e
XIV & STER &2 wrE fafel i el & Tar S
E
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5.0

6.0
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6.2

Corpor ation of
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salaries and wages, insurance, repairs etc.
relatable / allocable to such projects and
schemes till commencement of commercial
production are capitalized. Incidental income
prior to commencerment of commercial
production is set off against the cost of the
project/scheme.

Expenditure on renewal and replacement of
major / critical equipments resulting in increase
in expected life of the equipment and efficiency
of operation is capitalized. Original cost or
estimated technical valuation of the items
replaced (at the time of its installation) is
reduced from the Fixed Assets.

RETIRED PLANTS AND MACHINERY

Plant and Machinery is depreciated up to net
realisation value as per technical evaluation (if
not already done) in the year in which decision
regarding retirement of plants and machinery is
taken, and the original cost / estimated technical
valuation and depreciation reserve are transferred
to retired assets. Profit/loss on such plants is
booked in the year of sale / disposal.

CATALYSTS

Catalysts issued at the time of commissioning
the plants are capitalized. Subsequent additions
are charged to revenue on the basis of their
estimated life. In case of premature replacement
the difference in value is written off in the year
of replacement.

DEPRECIATION

Assets costing up to Rs.5000 are fully
depreciated in the year of addition.

Depreciation on fixed assets (including
subsequent additions) is charged on straight-
line method at the rates prescribed in Schedule
XIV to the Companies Act, 1956.
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6.4

7.0

7.1
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a2 B 4 BT uF T Sl & AT FOTE A
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e HIel/qead ! Icare/ AT qrdy o2 JaR 91
% W S & MSwS T # qriy T i afsar
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AT Bl beFedl 9 fohd T YOl o SR O 3TiehT
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e & w@i # forar S 2

6.3

6.4

7.0

7.1

7.2

7.3
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7.5

7.6

8.0

9.0

Plant and machinery is depreciated upto 95%
of its original value.

Lease hold land is amortized over the period of
lease.

INVENTORIES

Stocks of raw materials and packing materials
are valued based on monthly weighted
average cost or net realizable value whichever
is lower.

Stocks of stores and spare parts are valued based
on moving / monthly weighted average cost.

Stocks of finished / semi-finished goods are
valued at lower of cost / net realisable value.

Stocks of by-products are valued at net realizable
value. Material in process, stocks of coal ash,
carbon slurry and carbon di-oxide is valued at nil.

Accounting for scrap to the extent received in the
stockyard, is done at estimated realisable value.

Loose tools are written off over a period of three
years.

ADJUSTMENT OF SHORTAGE / EXCESS

Shortage/excess of raw materials /intermediate
products /packing materials and finished stocks
arising from physical verification of ground
balance (as well as non-recoverable transit loss
of finished goods) are charged to consumption.

SALES

Sales are accounted for on the basis of
dispatches. Subsidy is accounted for on the
basis of dispatches from the factory. However,
credits for subsidy in the account is taken only

for the quantities sold.
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CLAIMS OF THE CORPORATION

Claims on underwriters and railways for goods
in transit based on the shortage certificate from
the Railways are accounted for in the year of
lodgment of claims.

Interest from customers is recognized when no
significant uncertainty as to its realization exists.

PREPAID EXPENSES

Prepaid expenses up to Rs.25,000 in each case
is accounted for in the year in which they are
incurred.

RETIREMENT BENEFITS

Liability for gratuity and encashable leave is
provided on actuarial basis.

DEFERRED REVENUE EXPENDITURE

Expenditure incurred on sales promotion and
staff training during construction period is written
off over five years from the year in which the
unit commences commercial production.

FOREIGN EXCHANGE TRANSACTIONS

Transactions in foreign currency at the exchange
are accounted at rate prevailing on the date of
transaction. Gains / losses arising out of
fluctuations in the exchange rates are recognised
in profit and loss in the period in which they
arisen except in respect of fixed assets where
exchange variance is adjusted in the carrying
amount of the respective Fixed Asset.

MISCELLANEOUS

Wherever bills / demands from contractors,
suppliers, railways and others have not been
received, the assets have been capitalized /
expenditure booked on provisional / estimated
basis.
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1.1
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W@t W Toafor, 2007-2008
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15.2

11

12

2.0

Liability for excess credits (Net) wherever given
by the Bank, is retained for 12 years. Interest
on such credits is retained for a period of 3
years. Thereafter excess provision along with
principal is reversed as current year income
and included in Contingent Liability.

NOTES TO ACCOUNTS 2007 - 2008

The accumulated loss of the Corporation as on
31.3.2008 aggregating Rs.1567917 lakh
exceeds its paid up capital and free reserves
aggregating Rs.75210 lakh. Consequent to
amendments in the Sick Industrial Companies
(Special Provisions) Act (SICA), 1985, the
Corporation had come within the purview of the
said Act and a reference under Section 15 of
the Act was made to the Board for Industrial
and Financial Reconstruction (BIFR) on 20.4.1992
and the Corporation was declared sick in the
BIFR hearing held on 6.11.1992.

Finally vide orders dated 17.5.2004 the BIFR
recommended forwinding up of the Company and
forwarded its opinion to the Delhi High Court on
27.5.2004. The Hon'ble Delhi High Court (Company
Jurisdiction) has since taken note of the same
under case N0.183/2004 and the matter is still
pending, however as per direction of High Court
an amount of Rs. 5 crore has been deposited with
Official Liquidator to settle the dues of creditors.
The last date of hearing was 15.05.2008. However
this has been deferred upto 17.11.2008 for
submission of progress report for revival process

adopted by the Corporation.

The accounts of the Corporation have not been
prepared on going concern basis. Fixed assets
of the units and offices approved for closure
(except assets pertaining to township) have been
indicated as assets held for disposal and valued
at lower of the book value or net realizable value
and are shown separately in Schedule 6 of Retired
Assets held for disposal.
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In pursuance to the Government's orders for closure,
hazardous and perishable items have been disposed
off, for which BIFR/High Court has been kept
informed. Funds realized from disposal of these
items are being kept in a “no-lien bank account”.

CONTINGENT LIABILITIES

Contingent Liabilities not provided for:
(Rs. in lakh's)
2008 2007

Claims on the Corporation not acknowledged
as debts (to the extent ascertained)

A. For excise, custom duty
and other demands including
1152

matters under appeal 1152

B. For sales tax / income tax
demands excluding
interest that may fall due

2328

in settlement of appeals 2318

C. From contractors and others
including under arbitration /
1620

negotiation / before courts 4077

FIXED ASSETS AND CAPITAL WORK-IN-
PROGRESS

Agreements/legal formalities remains to be
executed with regard to 1031.780 acres of land
(at Talcher 7.780 acres and at Korba 1024 acres)
(previous year 1031. 780 acres).

Land includes 112 acres at Sindri allotted by the
State Government for which the possession still
to be handed over to the Corporation.

Land measuring 900 acres at Korba (value not
considered) has been received free of cost from
Government and other authorities, out of which
258 acres land have been allotted to CSEB hy
the State Govt.
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At Gorakhpur, cost of land represents only 40%
of the value and balance 60% was gifted by the
State Government amounting Rs.32.67 lakh not

accounted for.

At Gorakhpur, 546 quarters have been mortgaged
to the State Government against subsidy received
under the subsidized industrial housing Scheme.
Corporation is yet to obtain release of mortgage
deed which has expired.

In view of winding up orders issued by BIFR vide
order dated 17.5.2004 and in the absence of any
directives from State/Central Government
regarding status of land as appearing in the books
of accounts, no accounting adjustments in this
regard has been considered necessary. Further,
it is not known as to what effect will have to be
given to matters as stated in 4.1 to 4.5 above.

At Sindri & Gorakhpur units certain buildings along
with equipments, and fittings etc. installed thereon
have been handed over to CRPF and SSB under
MHA (Ministry of Home Affairs) during the period
from 7.2.2004 till 31.3.2008 in terms of MOU dated
5.2.2004 entered between DoF and MHA for safe
custody and use by them with an intention to
transfer subject to approval of competent authority.
Since the approval of competent authority and other
modalities thereof have not been determined till
date, no adjustment/entry of the same have been
passed in these accounts.

202 quarters at Talcher given to Heavy Water Plant
for exchange with 344 quarters received from
HWP under an arrangement suggested by BIFR,
since, the final settlement of this arrangement is
pending, hence no adjustment entry has been
carried out.
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CURRENT LIABILITIES AND PROVISIONS

Customs authorities have demanded additional
duty for Rs.580 lakh against goods imported at
concessional customs duty on the ground that
the Korba Project has not been implemented nor
the industrial licence for the project renewed. The
Ministry of Finance had decided to keep the
recovery proceedings in abeyance till BIFR's
findings vide their letter N0.455/14/94cus:v dated
26.5.1994. Department of Customs has again
issued attachment notice vide letter dated
26.2.2003. Since the matter is not yet resolved,
therefore, no provisions for the same has been
made in these accounts.

Penal interest up to 31.3.1991 amounting to
Rs.13753.35 lakh on Government of India loans
has not been provided for.

Interest for the year Rs.207.59 lakh (accumulated
since 2000-01 Rs.1394.75 lakh) on loans taken
from Central Warehousing Corporation and
accumulated since 2000-01 Rs.10550.03 lakh on
loan taken from Life Insurance Corporation have
not been provided.

GOl as a guarantor to the loan has discharged
its obligation by releasing Rs.16.00 Crore
(Rupees sixteen crore) to LIC in repayment of
the outstanding principal amount of loan vide letter
no.18021/45/2003/fca-l dated 27.3.2006 and
amount repaid by GOI has been shown under GOI
loan. Pending instructions, default, interest on the
same has not been provided.

Current liabilities include Rs.473.61 lakh in
respect of VSS compensation to 52 employees
whose request for VSS has been accepted but
have not been relieved by 31.3.2008 due to
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exigencies of work. Any difference in actual
payment compared to liability provided as on
31.3.2008 will be accounted for in the year of
release of these employees.

Sundry creditors include Rs. 5.23 lakh in respect
of payment by cheques towards gratuity and
earned leave etc. not accepted by nine employees
who had not opted for VSS and were terminated
as per ID Act.

Interest for the year Rs.400.53 lakh (accumulated
since 2001-2002 Rs.3278.25 lakh) payable to
Indian Oil Corporation for delayed payment
towards supply of oil has not been provided.

One time settlement (OTS) of outstanding secured
loans was arrived at with consortium comprising
of ten banks, including Punjab National Bank
(PNB). While all the banks have since
communicated their acceptance of OTS, PNB is
yet to confirm their acceptance, though their share
of OTS amount of Rs.3.25 crore has been paid to
them. As OTS was approved by consortium in
consultation with all the member banks, no
additional liability in this regard towards PNB is
considered necessary.

Short term employees benefits is charged off in
the accounts as current expenditure. The liability
towards post employmenti.e. Gratuity and Leave
encashment is accounted on actual basis.

In view of winding up order issued by BIFR vide
order dated 17.05.2004 and in the absence of
any operational activity the Corporation has not
determined the amount due to Micro, Small and
Medium Enterprise comes under the Micro,
Small and Medium Enterprises Development Act
2006, therefore the desired disclosures as
required under schedule VI of Companies Act,
1956 are not given.
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REMUNERATION
Rs./lakh

2008 2007
Auditors’ Remuneration
Audit fees & Service Tax 181 157
Traveling /out of pocket 1.50 3.00
expenses
Tax Audit fee & Service Tax 0.47 0.22

MISCELLANEOUS

In the opinion of the Board, Current Assets, Loans
and Advances have a value on realization in the
ordinary course of business at least equal to the
amount at which they are stated in the financial
statements.

In view of decision for closure of the Corporation,
exemption for maintaining cost records, “Cost
Accounting Records” Fertilizer Rules 1993 has
been sought from appropriate authority for which
approval is yet to be received.

No confirmation of balances from parties /
employees / lenders have been received. The
impact, if any, on the accounts is not
ascertainable.

Depreciation on fixed assets held for disposal has
been provided up to the date of decision for closure
of the respective plants/offices. Since book value,
as on date of closure is lower than the realizable
value, no further depreciation after the date of
closure is provided.

Physical verification of Inventory and assets for
the year is in progress except Talcher Unit, where
the verification has already been completed and
report has been submitted by the outside
professional firms appointed for this purpose. The
accounting treatment wherever necessary of
discrepancies noticed will be carried out in due
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course after receipt of reports. No additional
provision for shortages of stores and spares have
been made for Talcher Unit as because, provision
for "Obsolescence and Shortages" already
provided in the books of Unit is much higher than
the detected stortage.

The realizable value of the assets of the company
is more than the book value except in case of
two transport vehicles. However, these transport
vehicles are also included in the assets held for
disposal. Therefore, there is no impaired loss as
per Accounting Standard 28 of Institute of
Chartered Accountant of India. However, as per
BIFR recommendations to the High Court dated
17.5.2004, the company is under the process of
closure. Therefore, impaired loss, if any, is not
ascertained.

Currentyear's recovery of rentincludes Rs. 137.70
lakhs towards licence fee from M/s. ACC Ltd, for
the year from 2002-03 to 2006-07 and Rs. 0.36
lakh towards licence fee received from M/s. Tata
Teleservices Ltd, for the year 2005-06 to 2006-07.

The Finance Act, 2007 livied Service Tax w.e.f.
1st June, 2007 on renting ofimmovable property
services. Pending clarification/legal opinion on
levy of service taxes on assets of the Corporation
from Tax Consultant, this liability has not been
provided in these accounts, which comes to
approx. Rs. 5.09 lakhs.

RELATED PARTY DISCLOSURES

() KEYMANAGEMENT PERSONNEL:
1) Shri Deepak Singhal, C & MD, FCIL
w.e.f. 14.06.2006
2) Ms. Sofia Dahiya, Director (Finance)
w.e.f. 21.03.2006

3) Shri Manoj Kumar Gupta w.e.f.
31.01.2008
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4) Shri Sanjay Kumar Sinha w.e.f.
31.01.2008

5 Shri R.N. Dash, Director w.e.f.
16.01.2006 upto 31.01.2008

6) Dr. Srichandra, Joint Adviser (Ferts.),
w.e.f. 31.10.2006 upto 31.01.08

ENTERPRISES OVER WHICH KEY
MANAGEMENT PERSONNEL ARE ABLE
TO EXERCISE SIGNIFICANT INFLUENCE:

(In

a) FClAravali Gypsum and Minerals India
Limited (FAGMIL)

b) Projects & Developments India Limited
(PDIL)

DISCLOSURE OF TRANSACTIONS
BETWEEN THE COMPANY AND
RELATED PARTIES AND THE STATUS OF
OUTSTANDING BALANCES AS ON
31.3.2008.

Advance from M/s. FAGMIL- Rs. 0.33 Lakh.
Maximum outstanding

balance during the year

Rs.5.02 Lakh (previous

year Rs.5.02 Lakh).

()

Rs.42.55 lakh
Maximum outstanding
balance during the year
Rs.42.55 Lakh (previous
year Rs.63.97 Lakh).

PDIL Rentrecoverable

SEGMENT REPORTING

In the absence of any operation by the company,
there are no separate segments to be reported.

Additional information as per the requirements of
Schedule VI Part-Il of the Companies Act, 1956
is given in the Annexure-A.
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Previous year’s figures have been regrouped /
recasted wherever found necessary so as to make
them comparable to current year's figures.

No provision for cess duty payable under section
441A of the Companies Act, 1956 has been made,
as the necessary notification for the same has
not been issued by the Central Government.

In view of decision by the Government for closure
of the Corporation and further in the opinion of the
management there being no probability of set off
of net deferred tax assets, no adjustments have
been carried out in respect of net deferred tax in
terms of provisions of Accounting Standard 22 on
Taxes on Income, issued by the ICAI.
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HEATHER AT
QUANTITATIVE INFORMATION

o 2007-2008 & R T AR 9 & forw Srar o6 yaees arn yenierd foRar

In respect of goods manufactured during the year 2007-08 as certified by Management

TR @ wae fiRa TRATE AT
&Twan ST 2007-2008  2006-2007
@. =) @ W) (#H. ) (. =)
Finished Goods Licenced Installed Actual Production
Capacity  Capacity 2007-2008  2006-2007
MT. M.T. M.T. M.T.
1. Ta==d I. Sindri
() Far (TaoHdr) (@) Urea(SMP) 3,30,000  3,30,000 - —
(@ I g (b) Ammonium Nitate 9,000 9,000 - -
(M HfeTH HFAHEA B (c) Sodium Hexameta Phosphate 900 900 - -
@) SHEI-EH 9 #1E (d) Ammonium Bi-carbonate 3,000 3,000 — —
@ i (e) Ammonia 2,97,000 297,000 - -
(@) Efs s M Nitric Acid — — _ _
2. TREYR 2. Gorakhpur
@ grar (@) Urea 2,85,000  2,85,000 — —
(@) S (TTIe) (b) Argon (NM?) 2,88,000  2,88,000 _ —
3. THosH 3. Ramagundam
@) IRa (@) Urea 4,95000  4,95,000 — —
@) S (T (b) Argon (NM?) 9,50,000  9,50,000 - —
@m ST () Ammonia 2,97,000  2,97,000 — —
4. qAA 4. Talcher
@ grar (@) Urea 495,000  4,95,000 — —
@) ST (b) Ammonia 2,97,000  2,97,000 - -
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AT e
ADDITIONAL INFORMATION

AIAE ‘®’
ANNEXURE - A

(¥. @@ ¥)/(Rs. in Lakh)

2008 2007
1. ST 4 WM. value of imports calculated
TR 9 IReBfede (i on CIF basis (calculated at
=T ek ST 10%) FOB plus 10%)
IS qAT AT ot Components and spare parts — —
GSIRT a&qd Capital Goods — —
2. VI, AHHRI, AdIH Expenditure in foreign currency on account
PRGN Jch, ST AT T of royalty, know-how professional consultation
W faeslt ga1 § =g fees, interest and other matters. 49.37 —
3. FHT °IA T STHI, Consumption of Raw Material,
R IRIECs] gﬁ JAT I ¢ Spare parts and components:
e (STHTT) He @I I T
Value (estimated) %age of total
consumption
2008 2007 2008 2007
(i) ST Fear A, Imported raw materials, spare
SAfRerT ot qar s parts and components - - - -
(i) ST == AT, Indigeneous raw-materials,
AT ot qT W spare parts and components — — — —
(iii) Trstt HaT H ool Earnings in foreign exchange
FEG %1 AT AT SR Export of goods calculated on
9T 3T AT %@; dmMT 928f Cost basis as insurance was
HIEAT AT TUT 9T BT A not done and freignt was paid
YA EE o fhar =T in Indian Currency. — — - -

96




AT BT AR TN FF Bl AT AR FRET 31 91, 2008 i

(. ‘000 )
LEicTe lTe)
GSTeR0T Gt 3439 W B 55
GSRIRERGIE) 31.03.2008
. 9 & SRE A g
ufe 39 HE T AL IY EIEEE
IE 3G FE T UIEAS WEHS e T
BRI ST IS el
.~ & S T daw R
ERICRRIL 160656348 e REEdREAT 160656348
e & =
ga gl 7509239 SRFerT T SAfergy 11755
e For g T
YA o1 150281355
et & SuEr -
aa sy gREeEt 2586383 5
e = afteeafa (1) 1575826 HE Tol
qfaa e 156791787
V. O R e
T SR 15166587
X H qd ATH/EI (-) 15048330 F & 95 AN FIE TEl
gf SRR ST (¥99) o (-) 2.004 A T
Za (-) 2.004
V.  F & O T SERr & A
(F) SmEAHN FIT 31021000 g
(@) 3.3 FIs 31023000 ST '
Bo/- go/- go/-
(TH. &. ) (afepar afeam) (droeh f&fere)
IRESIED e (faa) ey U ey HeIE
go/-
(dT. : )
EREERED
T T4 fafr @ Rued & srEr
FI T, F. ATH TUS HIAT
TGl TR
go/-
e e e (3. . =)
fesi : 26 S, 2008 RIS
T §. 88694
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

As at 31st March, 2008

(Rs. in 000's)
Registration Details
Registration No. 3439 State Code 55
Balance Sheet Date 31.03.2008
Capital raised during the year
Public Issue Nil Right Issue Nil
Bonus Issue Nil Private Issue Nil
Govt. Contribution Nil
Position of Mobilisation and
Deployment of Funds
Total Liabilities 160656348 Total Assets 160656348
Source of Funds
Paid up capital 7509239 Reserve and Surplus 11755
Secured Loans Nil
Un-secured Loans 150281355
Application of Funds
Net Fixed Assets 2586383 Investment 5
Net Current Assets (-) 1575826 Miscellaneous Expenditure Nil
Accumulated Losses 156791787
Performance of the Company
Turnover Total Expenditure 15166587
Profit/Loss Before Tax (-) 15048330 Profit After Tax Nil
Earnings per share (Rs.) Basic (-) 2.004 Dividend Rate N.A.
Diluted (-) 2.004
Names of Principal
Products of the Company
(@ ITC CODE 31021000 Urea
(b) ITC CODE 31023000 Ammonium Nitrate
Sd/- Sd/- Sd/-
(M.K. Gupta) (Sofia Dahiya) (Deepak Singhal)
Director Director (Finance) Chairman & Managing Director
Sd/-
(P. Das)

Place : New Delhi
Dated : June 26, 2008

General Manager
As per our report of even date.
For M/s. H.K. Chaudhry & Company
Chartered Accountants

Sd/-

(1.3. Soni)

Partner

Memb. No. 88694
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e qaTE faawer
CASH FLOW STATEMENT (5. @@ H)/(Rs./lakh)
F. ORI FEHATT § THS TAE A, CASHFLOW FROMOPERATING ACTIVITIES:

F H qd Haw e NET LOSS BEFORE TAX (-)150483.30

TN & ford ADJUSTMENT FOR:

& o Depreciation 29.40
o 9 T B o Interest Income (578.77)

YT 3 @t uitaegtar § Provision for Loss due to obsolescence &
FUl B HNOT B & o qraam Shortages on Fixed Assets -

0T & Interest Expense 150606.37
150057.00
BB Gt H uReadq @[ﬁtﬁ%ﬂgﬁ g« Operating Loss before Working Capital change -426.30
%1 Ug I b Eﬂ%ﬁ Increase in Loan & Advences (5.24)
fafoer ee/i & EI@ Increase in Sundry Debtors (22.93)
[ o Uy Decrease in Inventories 0.09
%r@éamaﬁ H AT Decrease in Current Liability (1586.42)
-1614.50
w. Faw nfaffEl § 96 W@E B, CASHFLOWFROM INVESTING ACTIVITIES -2040.80
I et & @l ot Purchase/Sale of Fixed Assets -
T 9 AT Interest Income 578.77
_ 51877
7. TR TR ¥ 96T q9E C. CASHFLOW FROM FINANCING ACTIVITIES -1462.03
S ISRCE] Interest Expense 150606.37
Suifold ug < < § Eﬁg Increase in Interest accrued and due 150612.41
YT TN T 915 %07 Loan received from Govt. of India (GOI) -
6.04
—1455.99
MY § e Td g GHN Cash and Cash equivalent at beginning 8418.36
30 | The UG e THN Cash and Cash equivalent at the end 6962.37
Bo/-/Sd/- Bo/-/Sd/- go/-/Sd/-
(TH. . T=)/(M.K. Gupta) (Tfosan =feam)/(Sofia Dahiya) (@ f4Ee) (Deepak Singhal)
a9t/ Director fey (=) Director (Finance) e Ud g9y fHesTR/
Chairman & Managing Director
go/-1Sd/- A =4 fafer @1 R & sgEry
(4. Tm@)/(P. Das) As per our report of even date.
HeTyeerh General Manager Fd T, F. AGH TIS HIAT
TS TR
For M/s. H.K. Chaudhry & Company
Chartered Accountants
go/-/Sd/-
TN : 7 fewii/Place : New Delhi (31, 1. |=)/(1.J. Soni)
fesi : 26 S, 2008/Dated : June 26, 2008 qRTER/Partner

T 9. 88694/Memb. No. 88694
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